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([HFXWLYH�6XPPDU\

7KLV�3ODQ�ZDV�SUHSDUHG�E\�WKH�2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW�RQ�EHKDOI�RI�WKH
6HFUHWDU\�RI�(QHUJ\�LQ�UHVSRQVH�WR�GLUHFWLRQ�IURP�WKH�+RXVH�&RPPLWWHH�RQ�$SSURSULDWLRQ�RQ�WKH
(QHUJ\�DQG�:DWHU�'HYHORSPHQW�$SSURSULDWLRQV�$FW���������7KH�3ODQ�SURYLGHV�WKH�'HSDUWPHQW�RI
(QHUJ\�VWUDWHJ\�IRU�WKH�WLPHO\�IDEULFDWLRQ�RI�WUDQVSRUWDWLRQ�FDVNV�DQG�GHSOR\PHQW�RI�ZDVWH
DFFHSWDQFH�FDSDELOLWLHV�

7KH�'HSDUWPHQW·V�3ODQ�EXLOGV�RQ�WKH�VXFFHVVIXO�WUDQVSRUWDWLRQ�H[SHULHQFH�JDLQHG�LQ�LWV�FXUUHQW
UDGLRDFWLYH�PDWHULDOV�VKLSSLQJ�FDPSDLJQV�DV�ZHOO�DV�UHFHQW�SULYDWH�VHFWRU�DGYDQFHV�LQ�WKH�GHVLJQ�
FHUWLILFDWLRQ�DQG�PDQXIDFWXUH�RI�HIILFLHQW�VSHQW�QXFOHDU�IXHO�WUDQVSRUWDWLRQ�WHFKQRORJ\���,W�SURYLGHV
VXIILFLHQW�WLPH�IRU�GHWDLOHG�ORJLVWLFV�DQG�DFTXLVLWLRQ�SODQQLQJ�DQG�PRELOL]LQJ�WKH�PDQXIDFWXULQJ
FDSDELOLWLHV��WHFKQLFDO�UHVRXUFHV�DQG�HTXLSPHQW�QHFHVVDU\�WR�DVVXUH�SHUIRUPDQFH�RI�WKH�'HSDUWPHQW·V
ZDVWH�DFFHSWDQFH�PLVVLRQ�

7KH�'HSDUWPHQW·V�3ODQ�IRU�WKH�WLPHO\�IDEULFDWLRQ�DQG�GHSOR\PHQW�RI�ZDVWH�DFFHSWDQFH�FDSDELOLWLHV�LV
HPERGLHG�LQ�WKH�'UDIW�5HTXHVW�)RU�3URSRVDO��$FTXLVLWLRQ�RI�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ
6HUYLFHV�IRU�WKH�2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW�����7KH�VWUDWHJ\�DGRSWHG�IRU�WKLV
GUDIW�VROLFLWDWLRQ�ZDV�VWUXFWXUHG�WR�PDNH�PD[LPXP�XVH�RI�SULYDWH�LQGXVWU\�FDSDELOLWLHV�DV�PDQGDWHG
E\�WKH�1XFOHDU�:DVWH�3ROLF\�$FW��DV�DPHQGHG����7KH�'HSDUWPHQW�EHOLHYHV�WKDW�FXUUHQW�LQGXVWU\
SHUIRUPDQFH�KDV�VKRZQ�WKDW�PDQXIDFWXULQJ�FDSDFLW\�LV�DYDLODEOH�WR�PHHW�SUHVHQW�DQG�IXWXUH�FDVN
IDEULFDWLRQ�QHHGV�DQG�WKDW�SULYDWH�LQGXVWU\�FDQ�HQVXUH�WKH�WLPHO\�SURYLVLRQ�RI�WKH�QHFHVVDU\�VHUYLFHV
DQG�HTXLSPHQW�UHTXLUHG�WR�IXOILOO�WKH�2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW�ZDVWH
DFFHSWDQFH�PLVVLRQ�REMHFWLYHV�DW�FRPSHWLWLYH�IL[HG�SULFHV�DQG�IL[HG�UDWHV��7KLV�DSSURDFK�ZDV
GHYHORSHG�ZLWK�FRQWUDFW�KROGHUV·�LQSXW��DORQJ�ZLWK�LQSXW�IURP�HTXLSPHQW�IDEULFDWRUV��YHQGRUV�DQG
WUDQVSRUWHUV��DQG�D�OLPLWHG�QXPEHU�RI�6WDWH�DQG�LQGXVWU\�UHSUHVHQWDWLYHV�

$�FRQVXOWDWLRQ�GUDIW�3ODQ�ZDV�GLVWULEXWHG�WR�WKH�FRQWUDFW�KROGHUV�WR�UHYLHZ�DQG�SURYLGH�FRPPHQWV
RQ�WKH�3ODQ���$�VHFWLRQ�KDV�DOVR�EHHQ�DGGHG�WR�WKH�3ODQ�WR�GLVFXVV�WKH�FRQWUDFW�KROGHUV·�FRPPHQWV�
&RPPHQWV�UHFHLYHG�ZHUH�ERWK�JHQHUDO�DQG�VSHFLILF�DQG�ZKHUH�DSSURSULDWH��VSHFLILF�HOHPHQWV�RI�WKLV
3ODQ�KDYH�EHHQ�FKDQJHG�WR�DGGUHVV�WKH�FRPPHQWV���6RPH�RI�WKH�FRPPHQWV�LQYROYHG�LVVXHV�UHODWHG�WR
WKH�6WDQGDUG�&RQWUDFW�DQG�WKH�'HSDUWPHQW·V�ZDVWH�DFFHSWDQFH�REOLJDWLRQ��ZKLFK�DUH�WKH�VXEMHFW�RI
RQJRLQJ�QHJRWLDWLRQ�RU�OLWLJDWLRQ�EHWZHHQ�FRQWUDFW�KROGHUV�DQG�WKH�'HSDUWPHQW�DQG��WKHUHIRUH��ZHUH
QRW�DGGUHVVHG�LQ�WKLV�3ODQ���$�VDPSOH�FRS\�RI�WKH�OHWWHU�WR�WKH�FRQWUDFW�KROGHUV�DQG�DOO�RI�WKH
FRPPHQWV�WKDW�WKH�'HSDUWPHQW�UHFHLYHG�DUH�SURYLGHG�DV�$SSHQGL[�&�WR�WKLV�3ODQ�

7KH�'HSDUWPHQW�KDV�EHHQ�IRFXVLQJ�LWV�HIIRUWV�RQ�VLWH�FKDUDFWHUL]DWLRQ�DFWLYLWLHV�DW�<XFFD�0RXQWDLQ�
1HYDGD�WR�GHWHUPLQH�LI�WKLV�VLWH�LV�VXLWDEOH�IRU�IXUWKHU�GHYHORSPHQW�DV�D�JHRORJLF�UHSRVLWRU\���'XH�WR
IXQGLQJ�FRQVWUDLQWV��WKH�'HSDUWPHQW�KDV�SULRULWL]HG�LWV�VFLHQWLILF�DQG�HQJLQHHULQJ�DFWLYLWLHV�RQ�WLPHO\
FRPSOHWLRQ�RI�VLWH�FKDUDFWHUL]DWLRQ���,I�WKH�VLWH�LV�UHFRPPHQGHG�E\�WKH�3UHVLGHQW�DQG�DSSURYHG�E\

�����������������������������������������������������
��'UDIW�5)3�QXPEHU�'(�5(���5:�������$FTXLVLWLRQ�RI�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV�IRU�WKH�2IILFH�RI
&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW��6HSWHPEHU������

��1:3$�VHFWLRQ�����D�����
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&RQJUHVV��WKH�'HSDUWPHQW�LQWHQGV�WR�LPSOHPHQW�WKLV�3ODQ��XSGDWHG�DV�QHFHVVDU\��WR�DFTXLUH�DQG
GHSOR\�WKH�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH�LQ�D�PDQQHU�WKDW�ZLOO�DOORZ�IRU�WLPHO\�ZDVWH�DFFHSWDQFH�



�

7DEOH�RI�&RQWHQWV

([HFXWLYH�6XPPDU\«««««««««««��«««««««««««««�

7DEOH�RI�&RQWHQWV««««««««««««««««««««�«««««�

����,QWURGXFWLRQ««««««««««««««««««««««««««�

����%DFNJURXQG�DQG�([SHULHQFH««««««««««««««««««««��

����:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�&DSDELOLWLHV�'HSOR\PHQW�3ODQ««««��

������6WUDWHJ\�)RUPXODWLRQ««««««««««««««««««««����

�������6FRSH�DQG�'HVFULSWLRQ�RI�WKH�$FTXLVLWLRQ�3ODQ««««««««««���

�������3RWHQWLDO�,PSOHPHQWDWLRQ�6FKHGXOH««««««««««««««���

����)DEULFDWLRQ�,QGXVWU\�$QDO\VLV«««««««««««««««««««��

����5HYLHZ�RI�WKH�3URSRVHG�3ODQ«««««««««««««««««««��

����&RQVXOWDWLRQ�ZLWK�&RQWUDFW�+ROGHUV««««««««««««««««����

$SSHQGL[�$

&DVN�6WDWXV�DQG�)DEULFDWLRQ�&DSDELOLWLHV««««««««««««««$��

$SSHQGL[�%

+LVWRU\�DQG�6WDWXV�RI�WKH�'HSDUWPHQW·V�$FTXLVLWLRQ�DQG�'HSOR\PHQW�3ODQ«%��

$SSHQGL[�&

/HWWHU�WR�&RQWUDFW�+ROGHUV�DQG�&RPPHQW�/HWWHUV«««««««�««�«�&��

7DEOHV�DQG�)LJXUHV

)LJXUH����56&�&RQWUDFW�3KDVHV««««««««««««««««««�����

)LJXUH����3RWHQWLDO�,PSOHPHQWDWLRQ�6FKHGXOH««««««««««««�«���

7DEOH�����3URSRVHG�)OHHW�'HSOR\PHQW«««««««««««««««�«��

7DEOH�$����7UDQVSRUW�2QO\�7UXFN�&DVNV««««««««««««««���$��

7DEOH�$���7UDQVSRUW�2QO\�5DLO�&DVNV«««««««««««««««����$��



�

7DEOH�$���'XDO�3XUSRVH��6WRUDJH���7UDQVSRUW��&DVNV«««««««««��$��

7DEOH�$���&DVN�)DEULFDWRUV«««««««««««««««««««��$��



�

�� ,QWURGXFWLRQ�

7KLV�3ODQ�SURYLGHV�WKH�'HSDUWPHQW·V�VWUDWHJ\�IRU�WKH�WLPHO\�IDEULFDWLRQ�RI�WUDQVSRUWDWLRQ�FDVNV�DQG
GHSOR\PHQW�RI�ZDVWH�DFFHSWDQFH�FDSDELOLWLHV��7KH�3ODQ�KDV�EHHQ�SUHSDUHG�E\�WKH�2IILFH�RI�&LYLOLDQ
5DGLRDFWLYH�:DVWH�0DQDJHPHQW��2&5:0��RQ�EHKDOI�RI�WKH�6HFUHWDU\�RI�(QHUJ\�LQ�UHVSRQVH�WR
GLUHFWLRQ�LQ�WKH�UHSRUW�RI�WKH�+RXVH�&RPPLWWHH�RQ�$SSURSULDWLRQV��+�5��5HS��1R�����������DW���
��������RQ�WKH�(QHUJ\�DQG�:DWHU�'HYHORSPHQW�$SSURSULDWLRQV�$FW��������3XE��/����������� ���

7KH�&RPPLWWHH�UHSRUW�VSHFLILFDOO\�VWDWHV�WKH�IROORZLQJ�

:DVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ���7KH�&RPPLWWHH�LV�FRQFHUQHG�DERXW�WKH�VWHDG\�HURVLRQ�RI
$GPLQLVWUDWLRQ�VXSSRUW�IRU�DFWLYLWLHV�DVVRFLDWHG�ZLWK�WKH�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ
IXQFWLRQV�RI�WKH�2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW���7KH�'HSDUWPHQW�QHHGV
WR�GHPRQVWUDWH�LWV�DELOLW\�WR�UHPRYH�VSHQW�IXHO�IURP�XWLOLW\�VLWHV�IRU�)HGHUDO�PDQDJHPHQW�
DQG��LQ�SDUWLFXODU��LWV�FRPPLWPHQW�WR�WKH�WLPHO\�UHPRYDO�RI�VSHQW�IXHO���$FFRUGLQJO\��WKH
'HSDUWPHQW�VKRXOG�VXEPLW�WR�WKH�&RPPLWWHH�E\�'HFHPEHU�����������D�3ODQ�IRU�WKH�WLPHO\
IDEULFDWLRQ�DQG�GHSOR\PHQW�RI�ZDVWH�DFFHSWDQFH�FDSDELOLWLHV���7KH�3ODQ�VKRXOG�EH�GHYHORSHG
DIWHU�FRQVXOWDWLRQ�ZLWK�DIIHFWHG�FRQWUDFW�KROGHUV�DQG�FRQVLGHU�FXUUHQWO\�OLFHQVHG
WUDQVSRUWDWLRQ�V\VWHPV�DQG�RWKHU�WUDQVSRUWDWLRQ�

�� %DFNJURXQG�DQG�([SHULHQFH

7KH�'HSDUWPHQW�KDV�VDIHO\�DQG�VXFFHVVIXOO\�WUDQVSRUWHG�KLJKO\�UDGLRDFWLYH�PDWHULDOV��LQFOXGLQJ�VSHQW
QXFOHDU�IXHO��IRU�PDQ\�\HDUV�DQG�KDV�JDLQHG�VXEVWDQWLDO�H[SHULHQFH�LQ�WKH�RSHUDWLRQDO�DQG�LQVWLWXWLRQDO
DVSHFWV�RI�QXFOHDU�PDWHULDOV�WUDQVSRUWDWLRQ�

,Q�������WKH�'HSDUWPHQW�EHJDQ�D�PDMRU�WUDQVSRUWDWLRQ�SURJUDP�WR�VXSSRUW�GLVSRVDO�RI�WUDQVXUDQLF
ZDVWH�DW�WKH�:DVWH�,VRODWLRQ�3LORW�3ODQW��:,33����2YHU�����VKLSPHQWV�KDYH�EHHQ�VXFFHVVIXOO\
FRPSOHWHG���7KLV�DFWLYLW\�ZLOO�VSDQ�GHFDGHV�RYHU�ZKLFK�WUDQVXUDQLF�ZDVWH�ZLOO�EH�VKLSSHG�WR�:,33
IURP����VLWHV�ORFDWHG�WKURXJKRXW�WKH�FRXQWU\�

,Q�0D\�������WKH�'HSDUWPHQW�RI�(QHUJ\��LQ�FRRSHUDWLRQ�ZLWK�WKH�8�6��6WDWH�'HSDUWPHQW�
LQLWLDWHG�D�SURJUDP�XQGHU�ZKLFK�VSHQW�QXFOHDU�IXHO�DQG�WDUJHW�PDWHULDO�DW�UHVHDUFK�UHDFWRUV�LQ
���FRXQWULHV��FRQWDLQLQJ�XUDQLXP�WKDW�ZDV�HQULFKHG�LQ�WKH�8QLWHG�6WDWHV��FRXOG�EH�VKLSSHG�WR
WZR�'2(�IDFLOLWLHV��WKH�6DYDQQDK�5LYHU�6LWH��656��DQG�WKH�,GDKR�1DWLRQDO�(QJLQHHULQJ�DQG
(QYLURQPHQWDO�/DERUDWRU\��,1((/���IRU�PDQDJHPHQW�SHQGLQJ�SHUPDQHQW�GLVSRVLWLRQ���7KLV
SURJUDP�VXSSRUWV�WKH�8�6��QRQSUROLIHUDWLRQ�REMHFWLYH�WR�UHGXFH�DQG�HYHQWXDOO\�HOLPLQDWH
KLJKO\�HQULFKHG�XUDQLXP�LQ�FLYLO�FRPPHUFH���7KH�VSHQW�QXFOHDU�IXHO�LV�HQWHULQJ�WKH�8QLWHG
6WDWHV�WKURXJK�WKH�&KDUOHVWRQ�1DYDO�:HDSRQV�6WDWLRQ�LQ�&KDUOHVWRQ��6RXWK�&DUROLQD�DQG�WKH
&RQFRUG�1DYDO�:HDSRQV�6WDWLRQ�LQ�&RQFRUG��&DOLIRUQLD���7R�GDWH�����VKLSPHQWV�KDYH�EHHQ
VXFFHVVIXOO\�FRPSOHWHG�����WR�656�DQG�WKUHH�WR�,1((/��7KURXJK�WKHVH�HIIRUWV�D�VHW�RI
SUDFWLFHV��GHYHORSHG�LQ�FRRSHUDWLRQ�ZLWK�VWDWHV�DORQJ�WKH�VKLSSLQJ�URXWHV��KDYH�EHHQ�DGRSWHG
WR�SHUPLW�WKH�VDIH�SUHGLFWDEOH�PRYHPHQW�RI�VXFK�PDWHULDOV���0DQ\�RI�WKHVH�RSHUDWLRQDO
SURWRFROV�KDYH�EHHQ�DGDSWHG�DQG�LQWHJUDWHG�LQWR�WKH�'HSDUWPHQW·V�SODQV�WR�DFTXLUH
WUDQVSRUWDWLRQ�VHUYLFHV�IRU�VKLSPHQWV�RI�VSHQW�QXFOHDU�IXHO�WR�D�JHRORJLF�UHSRVLWRU\�



�

$GGLWLRQDOO\��WKH�1DYDO�1XFOHDU�3URSXOVLRQ�SURJUDP�KDV�VDIHO\�WUDQVSRUWHG�VSHQW�QXFOHDU�IXHO�ZLWKLQ
WKH�8QLWHG�6WDWHV�IRU�GHFDGHV��7KDW�SURJUDP�VKLSSHG�����FDVN�ORDGV�EHWZHHQ������DQG��������7KH
IXHO�LV�QRZ�VWRUHG�WHPSRUDULO\�DW�WKH�,1((/�DZDLWLQJ�SHUPDQHQW�GLVSRVDO�LQ�D�JHRORJLF�UHSRVLWRU\�

:LWKLQ�WKH�8�6��QXFOHDU�LQGXVWU\��VSHQW�QXFOHDU�IXHO�KDV�EHHQ�WUDQVSRUWHG�IRU�GHFDGHV���)URP
�����WR�������WKHUH�ZHUH������KLJKZD\�VKLSPHQWV�DQG�����UDLOZD\�VKLSPHQWV���2I�WKH
WKRXVDQGV�RI�VKLSPHQWV�FRPSOHWHG�RYHU�WKH�ODVW����\HDUV��QRQH�KDV�UHVXOWHG�LQ�DQ�LGHQWLILDEOH
LQMXU\�WKURXJK�UHOHDVH�RI�UDGLRDFWLYH�PDWHULDO��

7KHUH�LV�DOVR�H[WHQVLYH�ZRUOGZLGH�H[SHULHQFH�ZLWK�VSHQW�QXFOHDU�IXHO�WUDQVSRUWDWLRQ���2YHU
WKH�ODVW����\HDUV��PRUH�WKDQ��������PHWULF�WRQQHV�KDYH�EHHQ�VKLSSHG�VDIHO\�E\�VHD��KLJKZD\�
DQG�UDLO���$W�OHDVW�WZHOYH�FRXQWULHV�KDYH�SUHYLRXVO\�RU�DUH�FXUUHQWO\�WUDQVSRUWLQJ�VSHQW�QXFOHDU
IXHO���7KHVH�VKLSPHQWV�DUH�PDGH�LQ�WUDQVSRUWDWLRQ�FDVNV�GHVLJQHG�WR�VDWLVI\�UHJXODWLRQV
GHULYHG�IURP�WKH�VDPH�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\�VDIHW\�VWDQGDUGV�WKDW�DUH�WKH
EDVLV�IRU�8�6��UHJXODWLRQV�JRYHUQLQJ�FDVN�WUDQVSRUWDWLRQ�LQ�WKH�8QLWHG�6WDWHV���7KLV
LQWHUQDWLRQDO�VKLSSLQJ�H[SHULHQFH�UHSUHVHQWV�D�FXPXODWLYH�WUDQVSRUWDWLRQ�H[SHULHQFH�EDVH
FRPSDUDEOH�WR�WKH�WUDQVSRUW�QHHGV�IRU�WKH�)HGHUDO�UHSRVLWRU\�RYHU�LWV�SODQQHG�OLIHWLPH�

7KH�'HSDUWPHQW�RI�(QHUJ\�SURJUDP�RIILFHV�UHVSRQVLEOH�IRU�UDGLRDFWLYH�ZDVWH�VKLSPHQWV
ZRUN�FORVHO\�WRJHWKHU��2&5:0��WKH�RIILFH�UHVSRQVLEOH�IRU�WKH�UHSRVLWRU\�VKLSPHQWV�
SDUWLFLSDWHV�LQ�LQIRUPDWLRQ�H[FKDQJHV�DQG�OHVVRQV�OHDUQHG�DV�VKLSPHQW�FDPSDLJQV�DUH
LPSOHPHQWHG�WR�GHYHORS�IXWXUH�SODQV�IRU�VKLSSLQJ�WR�D�JHRORJLF�UHSRVLWRU\���)RU�WKH�ODVW�WHQ
\HDUV��WKH�'HSDUWPHQW�KDV�DOVR�EHHQ�VKDULQJ�WKLV�LQIRUPDWLRQ�ZLWK�6WDWH��7ULEDO��DQG�ORFDO
UHSUHVHQWDWLYHV�WR�HQVXUH�WKDW�WKH\�DUH�NQRZOHGJHDEOH�RI�WKH�'HSDUWPHQW·V�VKLSSLQJ�SUDFWLFHV
DQG�WR�UHFHLYH�WKHLU�LQSXW�RQ�SROLF\�GHFLVLRQV�UHJDUGLQJ�WUDQVSRUWDWLRQ�RI�UDGLRDFWLYH�PDWHULDO
WKURXJK�WKHLU�MXULVGLFWLRQV���$V�WKH�'HSDUWPHQW�FRQWLQXHV�WR�H[SDQG�LWV�WUDQVSRUWDWLRQ
H[SHULHQFH�EDVH�LQ�WKH�SHUIRUPDQFH�RI�LWV�YDULRXV�PLVVLRQV��2&5:0�ZLOO�FRQWLQXH�WR
LQFRUSRUDWH�WKH�H[SHULHQFH�JDLQHG�WKURXJK�WKHVH�DFWLYLWLHV�LQWR�LWV�SODQV�IRU�WUDQVSRUWDWLRQ�WR
DQG�ZDVWH�DFFHSWDQFH�IRU�D�)HGHUDO�UHSRVLWRU\�

�� :DVWH�$FFHSWDQFH�7UDQVSRUWDWLRQ�&DSDELOLWLHV�'HSOR\PHQW�3ODQ

����6WUDWHJ\�)RUPXODWLRQ

7KH�'HSDUWPHQW�UHFRJQL]HG�IURP�WKH�RQVHW�RI�WKH�2&5:0�SURJUDP�WKDW�DFTXLULQJ�DQG
HVWDEOLVKLQJ�D�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH�ZRXOG�UHTXLUH�ORQJ�OHDG�WLPHV��7KLV�LV�SULPDULO\�GXH
WR�WKH�VFRSH�RI�WKH�VKLSSLQJ�FDPSDLJQ�UHTXLUHG�WR�WUDQVSRUW�WKH�H[SHFWHG�LQYHQWRU\�RI
FRPPHUFLDO�VSHQW�QXFOHDU�IXHO�DQG�WKH�'HSDUWPHQW·V�KLJK�OHYHO�UDGLRDFWLYH�ZDVWH���7KH
'HSDUWPHQW�EHOLHYHV�WKDW�XWLOL]LQJ�D�PDUNHW�EDVHG�DSSURDFK�WR�HVWDEOLVK�WKLV�LQIUDVWUXFWXUH�ZLOO
SURYLGH�WKH�PRVW�HIILFLHQW�DQG�FRVW�HIIHFWLYH�DSSURDFK�

�����������������������������������������������������
��8�6��1XFOHDU�5HJXODWRU\�&RPPLVVLRQ��185(*�������5HY�����3XEOLF� ,QIRUPDWLRQ�&LUFXODU� IRU� 6KLSPHQWV�RI� ,UUDGLDWHG
5HDFWRU�)XHO��2FWREHU������



�

6LQFH�WKH�SURJUDP·V�LQFHSWLRQ��VLJQLILFDQW�DWWHQWLRQ�KDV�EHHQ�JLYHQ�WR�ERWK�WHFKQLFDO�DQG
LQVWLWXWLRQDO�WUDQVSRUWDWLRQ�LVVXHV���)RU�H[DPSOH��WKH�'HSDUWPHQW�LQVWLWXWHG�D�FDVN�GHYHORSPHQW
SURJUDP�LQ������LQ�DQ�HIIRUW�WR�DVVXUH�WKDW�PRUH�HIILFLHQW��FXUUHQW�JHQHUDWLRQ�FDVNV�UHIOHFWLQJ
WKH�ODWHVW�WHFKQRORJ\�ZRXOG�EH�DYDLODEOH�WR�VXSSRUW�WKH�WUDQVSRUWDWLRQ�PLVVLRQ��7KH�'HSDUWPHQW
KDV�DOVR�SDUWLFLSDWHG�LQ�QXPHURXV�WHFKQLFDO�DQG�LQVWLWXWLRQDO�H[FKDQJHV�DQG�ZRUNVKRSV�WR�JDLQ�D
PRUH�FRPSOHWH�XQGHUVWDQGLQJ�RI�WKH�LVVXHV�LQYROYHG�ZLWK�WKH�RSHUDWLRQDO�DVSHFWV�RI�WKH
WUDQVSRUW�PLVVLRQ���7KHVH�FDVN�GHYHORSPHQW�HIIRUWV�ZHUH�FXUWDLOHG�DV�SULYDWH�VHFWRU�FDVN
YHQGRUV�EHJDQ�RIIHULQJ�YHU\�HIILFLHQW�WUDQVSRUWDEOH�FDVN�GHVLJQV�WR�PHHW�WKH�QXFOHDU�XWLOLW\�GU\
FDVN�VWRUDJH�QHHGV�

7KH�SULYDWH�VHFWRU�FDVN�LQGXVWU\�LV�FXUUHQWO\�SURYLGLQJ�HTXLSPHQW�DQG�VHUYLFHV�WR�XWLOLW\
FXVWRPHUV�LQ�WKH�8QLWHG�6WDWHV��VHH�$SSHQGL[�$��DQG�RWKHU�FRXQWULHV�ZLWK�QXFOHDU�SRZHU�SODQWV�
7KH�YDULRXV�HTXLSPHQW�DQG�VHUYLFH�YHQGRUV�DUH�GHYHORSLQJ�QHZ�JHQHUDWLRQ�GXDO�SXUSRVH
VWRUDJH�DQG�WUDQVSRUWDWLRQ�V\VWHPV�WKDW�KDYH�WKH�LPSURYHG�HIILFLHQFLHV�WKH�'HSDUWPHQW�GHVLUHV
IRU�LWV�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�QHHGV���7KH�SULYDWH�VHFWRU�KDV�ORQJVWDQGLQJ�DQG
UHFHQW�H[SHULHQFH�ZLWK�VSHQW�QXFOHDU�IXHO�WUDQVSRUWDWLRQ�DQG�DSSHDUV�ZHOO�SRVLWLRQHG�WR�UHVSRQG
WR�WKH�'HSDUWPHQW·V�QHHGV�LQ�IXOILOOLQJ�LWV�WUDQVSRUWDWLRQ�PLVVLRQ�

,Q�������2&5:0�LQLWLDWHG�DQ�HIIRUW�WR�IRUPXODWH�D�QHZ�WUDQVSRUWDWLRQ�VWUDWHJ\���2&5:0
UHIRFXVHG�LWV�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�HIIRUWV�WR�GHYHORS�LWV�FXUUHQW�DSSURDFK�WR
SURYLGH�WKH�WUDQVSRUWDWLRQ�FDSDELOLWLHV�UHTXLUHG�WR�PHHW�LWV�PLVVLRQ�REMHFWLYHV����7KLV�VWUDWHJ\��D
PDUNHW�EDVHG�DSSURDFK��ZDV�WKH�EDVLV�RI�D�'UDIW�5HTXHVW�IRU�3URSRVDO��5)3����$FTXLVLWLRQ�RI
:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV�IRU�WKH�2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH
0DQDJHPHQW�����7KH�VWUDWHJ\�XWLOL]HV�SULYDWH�LQGXVWU\�WR�WKH�PD[LPXP�H[WHQW�IHDVLEOH�DV
PDQGDWHG�XQGHU�WKH�1XFOHDU�:DVWH�3ROLF\�$FW��1:3$����2QH�RI�WKH�SULPDU\�JRDOV�ZDV�WR
FDSLWDOL]H�RQ�WKH�H[WHQVLYH�H[SHULHQFH�DQG�FDSDELOLWLHV�DYDLODEOH�LQ�WKH�SULYDWH�VHFWRU���8QGHU�WKLV
VWUDWHJ\��SULYDWH�LQGXVWU\�ZRXOG�SURYLGH�WKH�VHUYLFHV�DQG�HTXLSPHQW�QHFHVVDU\�WR�PHHW�WKH
'HSDUWPHQW
V�ZDVWH�DFFHSWDQFH�UHVSRQVLELOLWLHV�LGHQWLILHG�LQ�WKH�1:3$�DQG�WKH�6WDQGDUG
&RQWUDFWV��

7KLV�VWUDWHJ\�EXLOGV�RQ�WKH�UHFHQW�SULYDWH�VHFWRU�DGYDQFHV�LQ�HIILFLHQW�VSHQW�QXFOHDU�IXHO
WUDQVSRUWDWLRQ�WHFKQRORJ\���7KDW�LV��WKH�GHVLJQ��FHUWLILFDWLRQ�DQG�PDQXIDFWXUH�RI�KLJK�FDSDFLW\
WUDQVSRUWDEOH�V\VWHPV���8QGHU�WKLV�VWUDWHJ\��WKH�'HSDUWPHQW�SODQV�WR�SXUFKDVH�VHUYLFHV�DQG
HTXLSPHQW�IURP�FRQWUDFWRUV�UHIHUUHG�WR�DV�´5HJLRQDO�6HUYLFLQJ�&RQWUDFWRUVµ��56&V��WKDW�ZLOO
SHUIRUP�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�IXQFWLRQV���7KH�'HSDUWPHQW�ZRXOG�UHWDLQ�SULPDU\
UHVSRQVLELOLW\�IRU�LQWHUDFWLRQV�ZLWK�WKH�VSHQW�IXHO�RZQHUV�DQG�JHQHUDWRUV��FRQWUDFW�KROGHUV��
7KH�'HSDUWPHQW�ZRXOG�DOVR�EH�UHVSRQVLEOH�IRU�SULPDU\�LQWHUDFWLRQV�ZLWK�6WDWHV��7ULEHV�DQG
ORFDO�XQLWV�RI�JRYHUQPHQW�WR�HQVXUH�FRQVLGHUDWLRQ�RI�WKHLU�LQSXW�RQ�VSHQW�QXFOHDU�IXHO

�����������������������������������������������������
��'2(�5:������&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW�3URJUDP�3ODQ�5HYLVLRQ����)HEUXDU\�������8�6��'HSDUWPHQW�RI
(QHUJ\�2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW

��'UDIW�5)3�QXPEHU�'(�5(���5:�������$FTXLVLWLRQ�RI�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV�IRU�WKH�2IILFH�RI
&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW��6HSWHPEHU������

�����&)5�����²�6WDQGDUG�&RQWUDFW�IRU�'LVSRVDO�RI�6SHQW�1XFOHDU�)XHO�DQG�RU�+LJK�/HYHO�5DGLRDFWLYH�:DVWH�



�

WUDQVSRUWDWLRQ�DQG�ZRXOG�UHWDLQ�ILQDO�DSSURYDO�RI�DOO�WUDQVSRUWDWLRQ�URXWHV��7KH�FRQWUDFWRUV
ZRXOG�PDNH�WKH�DUUDQJHPHQWV�IRU�DQG�DFFHSW�VSHQW�QXFOHDU�IXHO�IURP�RZQHUV�DQG�JHQHUDWRUV�RI
WKH�IXHO��DQG�VXSSO\�DOO�UHVRXUFHV�LQFOXGLQJ�FDVNV�DQG�DVVRFLDWHG�HTXLSPHQW�IRU�WUDQVSRUWLQJ
VSHQW�QXFOHDU�IXHO�WR�D�)HGHUDO�JHRORJLF�ZDVWH�UHSRVLWRU\�

7KH�56&V�ZRXOG�EH�DVNHG�WR�SURYLGH�WKH�VHUYLFHV�DQG�HTXLSPHQW�DW�IL[HG�SULFHV��DQG
HQFRXUDJHG�WR�GHYHORS�HTXLSPHQW�DQG�SURFHGXUHV�WR�HQKDQFH�WKHLU�HIILFLHQF\���7KH
FRQWUDFWRUV�ZRXOG�EH�VHOHFWHG�XVLQJ�DQ�RSHQ�FRPSHWLWLRQ���7KH�LQYROYHPHQW�RI�WKH
'HSDUWPHQW�ZRXOG�EH�OLPLWHG�WR�SROLF\�GHFLVLRQV��SULPDU\�LQWHUDFWLRQV�ZLWK�WKH�FRQWUDFW
KROGHUV��SULPDU\�LQWHUDFWLRQV�ZLWK�6WDWHV��7ULEHV�DQG�ORFDO�JRYHUQPHQW��VWDNHKROGHU
UHODWLRQV��ILQDO�DSSURYDO�RI�URXWHV��4XDOLW\�$VVXUDQFH�RYHUVLJKW�DQG�DXGLWLQJ��DQG
SURYLVLRQ�RI�ILQDQFLDO�DQG�WHFKQLFDO�DVVLVWDQFH�WR�6WDWHV�DQG�7ULEHV�IRU�WUDLQLQJ�RI�SXEOLF
VDIHW\�RIILFLDOV���7KH�FRQWUDFWV�ZRXOG�EH�DFFRPSOLVKHG�LQ�WKUHH�SKDVHV��D�SODQQLQJ�SKDVH�
DQ�DFTXLVLWLRQ�DQG�PRELOL]DWLRQ�SKDVH��DQG�DQ�RSHUDWLRQV�SKDVH��

.H\�(OHPHQWV�RI�WKH�6WUDWHJ\�LQFOXGH�

• 0D[LPXP�XVH�RI�SULYDWH�LQGXVWU\�H[SHULHQFH�DQG�FDSDELOLWLHV�
• 6KDUHG�ULVN�ZLWK�SHUIRUPDQFH�DQG�SURILW�LQFHQWLYHV�
• 8VH�RI�FRPSHWLWLYH��IL[HG�SULFH�W\SH�RU�IL[HG�UDWH�W\SH�FRQWUDFWV��

• 0XOWLSOH�DZDUGV��LI�SRVVLEOH��E\�GLYLGLQJ�WKH�FRQWLJXRXV����VWDWHV�LQWR�IRXU�UHJLRQV���DQG
FRQWUDFWLQJ�LQ�WKH�LQLWLDO�SODQQLQJ�SKDVH�IRU�RQH�RU�PRUH�FRQWUDFWRU�V��WR�VHUYLFH�HDFK�RI
WKH�IRXU�UHJLRQV���(DFK�5HJLRQDO�6HUYLFLQJ�&RQWUDFWRU��56&��ZLOO�EH�UHVSRQVLEOH�IRU�DOO
DFWLYLWLHV�DQG�VHUYLFHV�RULJLQDWLQJ�LQ�LWV�6HUYLFLQJ�5HJLRQ�

• $IWHU�WKH�LQLWLDO�FRQWUDFW�SKDVH��QR�56&�ZRXOG�EH�DXWKRUL]HG�WR�SURFHHG�ZLWK�ZRUN�LQ
PRUH�WKDQ�WZR�UHJLRQDO�VHUYLFLQJ�FRQWUDFWV�

• ,QWHUIDFH�EHWZHHQ�56&V�DQG�FRQWUDFW�KROGHUV�WR�GHWHUPLQH�WKH�EHVW�ZD\�WR�VHUYLFH�D�VLWH
DQG�LQWHJUDWH�VLWH�SODQQLQJ�LQWR�D�UHJLRQDO�VHUYLFLQJ�SODQ�ZKLFK�LQ�WXUQ�ZRXOG�EH
LQWHJUDWHG�LQWR�DQ�DQQXDO�QDWLRQDO�VHUYLFLQJ�SODQ�WKDW�DVVXUH�FRQWUROOHG�IORZ�RI�61)�LQWR
D�)HGHUDO�IDFLOLW\���

• $FFHSWDQFH�VFKHGXOHV�EDVHG�RQ�WKH�6WDQGDUG�&RQWUDFW�
• 7KH�'HSDUWPHQW�UHWDLQV�SULPDU\�UHVSRQVLELOLW\�IRU�HVWDEOLVKLQJ�RSHUDWLQJ�SURWRFROV�DQG

DSSURYDO�RI�URXWHV�EHIRUH�WKH�56&V�VXEPLW�WKH�URXWHV�WR�1XFOHDU�5HJXODWRU\
&RPPLVVLRQ��15&��IRU�WKHLU�DSSURYDO�

�����������������������������������������������������
��'UDIW�5)3�QXPEHU�'(�5(���5:�������$FTXLVLWLRQ�RI�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV�IRU�WKH�2IILFH�RI
&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW��6HSWHPEHU������

��,G���SDJHV�E���WKURXJK�E���

��)RU�SXUSRVHV�RI�WKH�SURFXUHPHQW�SODQ��WKH�FRQWLJXRXV�8�6��ZDV�GLYLGHG�LQWR�IRXU�VHUYLFH�UHJLRQV�DQDORJRXV�WR�WKH�1XFOHDU
5HJXODWRU\�&RPPLVVLRQ�UHJLRQV�

���'UDIW�5)3�QXPEHU�'(�5(���5:�������$FTXLVLWLRQ�RI�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV�IRU�WKH�2IILFH�RI
&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW��6HSWHPEHU�������SDJHV�F����DQG�F����
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• 7KH�'HSDUWPHQW·V�DFFHSWDQFH�RI�XWLOLW\�DFTXLUHG�VWRUDJH�WUDQVSRUWDWLRQ�V\VWHPV��DQG�LI
WKH\�DUH�VXLWDEOH�IRU�XVH�DW�WKH�)HGHUDO�IDFLOLW\��SRVVLEOH�FRPSHQVDWLRQ�WR�WKH�FRQWUDFW
KROGHU�IRU�DYRLGHG�FRVWV�DVVRFLDWHG�ZLWK�WKH�XVH�RI�XWLOLW\�FRQWUDFW�KROGHU�VXSSOLHG
HTXLSPHQW���

• 6HYHUDO�VLPLODU�SURFXUHPHQWV��RYHU�VHYHUDO�GHFDGHV��ZLWK�PXOWLSOH�DZDUGV�PDGH�XQGHU
HDFK�VROLFLWDWLRQ��DUH�SODQQHG�WR�SURYLGH�VHUYLFHV�RYHU�WKH�HQWLUH�RSHUDWLQJ�OLIHWLPH�RI�WKH
UHSRVLWRU\�

�����6FRSH�DQG�'HVFULSWLRQ�RI�WKH�$FTXLVLWLRQ�3ODQ

8QGHU�WKH�GUDIW�5)3��WKH�'HSDUWPHQW�ZRXOG�SXUFKDVH�VHUYLFHV�IURP�56&V�ZKR�ZLOO�SHUIRUP
ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�IXQFWLRQV���7KH�FRQWUDFWRUV�ZRXOG�DFFHSW�VSHQW�IXHO
IURP�FRQWUDFW�KROGHUV�DQG�VXSSO\�FDVNV�DQG�HTXLSPHQW�IRU�WUDQVSRUWLQJ�VSHQW�IXHO�WR�D
)HGHUDO�UHSRVLWRU\�

7KH�SULPDU\�56&�UHVSRQVLELOLWLHV�ZRXOG�LQFOXGH�

• 3URYLGLQJ�DOO�KDUGZDUH��LQFOXGLQJ�WUDQVSRUWDWLRQ�FDVNV��FDQLVWHUV��DQG�DQFLOODU\�OLIWLQJ
HTXLSPHQW�LQ�DFFRUGDQFH�ZLWK�LGHQWLILHG�UHTXLUHPHQWV�

• &RPSO\LQJ�ZLWK�DSSOLFDEOH�15&��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��6WDWH��ORFDO�DQG�7ULEDO
UHJXODWLRQV�

• ,QWHUDFWLQJ�ZLWK�6WDWH��ORFDO�DQG�7ULEDO�JRYHUQPHQWV��DV�DSSURSULDWH�
• 3URYLGLQJ�WUDLQLQJ�WR�FRQWUDFW�KROGHU�DQG�)HGHUDO�UHSRVLWRU\�SHUVRQQHO�LQ�FDVN�RSHUDWLRQV
• 3URYLGLQJ�DOO�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�VHUYLFHV�QHFHVVDU\�WR�PRYH�VSHQW

QXFOHDU�IXHO�IURP�WKH�FRQWUDFW�KROGHU
V�VLWHV�WR�D�)HGHUDO�IDFLOLW\�

&RQWUDFWV�ZLOO�EH�DFFRPSOLVKHG�LQ�WKUHH�SKDVHV�

• 3KDVH�$���'HYHORSPHQW�RI�VLWH�VSHFLILF�DQG�UHJLRQDO�VHUYLFLQJ�SODQV��IROORZHG�E\
DXWKRUL]DWLRQ�RI�RQH�56&�SHU�UHJLRQ��RU�RQH�56&�IRU�XS�WR�WZR�UHJLRQV��WR�FRQWLQXH
ZRUN�LQWR�3KDVH�%�

• 3KDVH�%��0RELOL]DWLRQ�RI�WUDQVSRUWDWLRQ�VHUYLFHV��ILQDOL]DWLRQ�RI�WUDQVSRUWDWLRQ�URXWHV
DQG�WUDLQLQJ��DQG�DFTXLVLWLRQ�RI�WUDQVSRUWDWLRQ�KDUGZDUH��WKURXJK�OHDVH�RU�SXUFKDVH��

• 3KDVH�&��$FWXDO�SHUIRUPDQFH�RI�ZDVWH�DFFHSWDQFH�DFWLYLWLHV�DQG�WUDQVSRUW�RI�VSHQW�IXHO
RQFH�D�)HGHUDO�UHSRVLWRU\�EHFRPHV�RSHUDWLRQDO�

�����������������������������������������������������
���/HWWHU�IURP�/DNH�%DUUHWW��$FWLQJ�'LUHFWRU��2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQJHPHQW��WR�3RWHQWLDO�2IIHURUV�DQG
2WKHU�,QWHUHVWHG�3DUWLHV��GDWHG�6HSWHPEHU����������



��

3KDVH�$���

3KDVH�$�LV�D�WZR�\HDU�SODQQLQJ�SHULRG���,W�PD\�LQFOXGH�RQH�RU�PRUH�DZDUGV�LQ�HDFK
UHJLRQ��'XULQJ�3KDVH�$��WKH�56&�ZRXOG�GHYHORS�GHWDLOHG�SODQV�IRU�WKH�3KDVH�%�DQG
3KDVH�&�DFWLYLWLHV���7KHVH�SODQV�GHVFULEH�KRZ�WKH�56&�ZRXOG��PDQDJH�WKH�DFWLYLWLHV�
DFTXLUH�WKH�UHTXLUHG�HTXLSPHQW�DQG�VHUYLFHV��ZRUN�ZLWK�WKH�FRQWUDFW�KROGHUV�DW�HDFK
UHDFWRU�VLWH�LQ�LWV�6HUYLFLQJ�5HJLRQ��VFKHGXOH�DOO�VKLSPHQWV�WR�D�)HGHUDO�UHSRVLWRU\�
DQDO\]H�SRWHQWLDO�WUDQVSRUWDWLRQ�URXWHV��FRPPXQLFDWH�ZLWK�VWDNHKROGHUV�VXFK�DV�6WDWH
DQG�ORFDO�JRYHUQPHQWV�DQG�,QGLDQ�7ULEHV��GHYHORS�HPHUJHQF\�UHVSRQVH�SURFHGXUHV�
DSSO\�LWV�15&�DSSURYHG�4XDOLW\�$VVXUDQFH�3URJUDP�WR�WKH�SURMHFW��DQG�REWDLQ
FRPPLWPHQWV�IRU�ILQDQFLQJ�

,Q�DGGLWLRQ��WKH�56&�ZRXOG�GHYHORS�D�SURSRVDO�IRU�3KDVH�%�DQG�&�ZLWK�ILUP�IL[HG
SULFHV�DQG�UDWHV���7KH�SURSRVDO�DQG�WKH�SODQV�DUH�WR�EH�GHOLYHUHG�WR�WKH�'HSDUWPHQW
DW�WKH�HQG�RI�3KDVH�$�DQG�ZRXOG�EH�XVHG�E\�WKH�'HSDUWPHQW�WR�GHWHUPLQH�ZKLFK��LI
DQ\��FRQWUDFWRUV�WR�DXWKRUL]H�WR�SURFHHG�ZLWK�3KDVHV�%�DQG�&�

7KH�SODQV�ZRXOG�EH�EDVHG�RQ�VSHQW�QXFOHDU�IXHO�DFFHSWDQFH�VFKHGXOHV�SURYLGHG�E\
WKH�'HSDUWPHQW�WR�WKH�56&V���(DFK�XWLOLW\�LQ�WKH�8QLWHG�6WDWHV�ZLWK�VSHQW�QXFOHDU
IXHO�WR�EH�DFFHSWHG�IRU�GLVSRVDO�E\�WKH�'HSDUWPHQW�KDV�D�FRQWUDFW�ZLWK�WKH
'HSDUWPHQW�WKDW�GHILQHV�WKH�FRQGLWLRQV�DQG�EDVLV�IRU�WKH�VFKHGXOH�IRU�DFFHSWDQFH
DQG�WUDQVSRUWDWLRQ�RI�WKH�XWLOLW\·V�VSHQW�QXFOHDU�IXHO���7KH�VFKHGXOHV�WR�EH�IXUQLVKHG
WR�WKH�56&V�ZRXOG�EH�EDVHG�RQ�WKHVH�FRQWUDFWV���,QWHUDFWLRQV�EHWZHHQ�WKH
'HSDUWPHQW�DQG�WKH�56&V�GXULQJ�3KDVH�$�DUH�SODQQHG�WR�EH�OLPLWHG���7KH
FRQWUDFWRUV�ZRXOG�VXEPLW�PRQWKO\�SURJUHVV�UHSRUWV�DQG�WKHUH�ZRXOG�EH�SHULRGLF
PDQDJHPHQW�UHYLHZV���7KH�56&V�ZRXOG�EH�SDLG�D�SUH�GHWHUPLQHG�ILUP�IL[HG�SULFH�DW
WKH�HQG�RI�3KDVH�$�DIWHU�GHOLYHU\�RI�DOO�SODQV�WKDW�DUH�DFFHSWDEOH�WR�2&5:0�

$IWHU�DQ�HYDOXDWLRQ�SHULRG�WKH�'HSDUWPHQW�PD\�DXWKRUL]H�RQH�56&�IRU�HDFK�UHJLRQ�WR
SURFHHG�LQWR�3KDVHV�%�DQG�&���7KH�'HSDUWPHQW�PD\�FKRRVH�WR�DZDUG�ZRUN�IRU�XS�WR�WZR
UHJLRQV�WR�D�VLQJOH�56&�LI�MXGJHG�WR�EH�LQ�WKH�JRYHUQPHQW
V�EHVW�LQWHUHVW�

3KDVH�%���

3KDVH�%�LV�DQWLFLSDWHG�WR�ODVW�DSSUR[LPDWHO\�IRXUWHHQ�\HDUV���7KH�ILUVW�IRXU�\HDUV
FRYHU�LQLWLDO�HTXLSPHQW�DFTXLVLWLRQ�IDEULFDWLRQ�DQG�SUH�RSHUDWLRQDO�PRELOL]DWLRQ
DFWLYLWLHV���7KH�ODVW�WHQ�\HDUV�UXQ�FRQFXUUHQWO\�ZLWK�3KDVH�&�DQG�LQFOXGH�PDQDJHPHQW
RI�3KDVH�&�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�DFWLYLWLHV�DQG�FRQWLQXLQJ�HTXLSPHQW
DFTXLVLWLRQ�IDEULFDWLRQ�

�����������������������������������������������������
���'UDIW�5)3�QXPEHU�'(�5(���5:�������$FTXLVLWLRQ�RI�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV�IRU�WKH�2IILFH�RI
&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW��6HSWHPEHU�������SDJHV�F���WKURXJK�F���

���,G���SDJHV�F����WKURXJK�F����
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6HYHUDO�W\SHV�RI�HTXLSPHQW�ZRXOG�EH�IXUQLVKHG�E\�WKH�56&�LQFOXGLQJ�WUDQVSRUWDWLRQ
FDVNV�DQG�DOO�UHTXLUHG�DQFLOODU\�DQG�VXSSRUW�HTXLSPHQW���7KH�56&�ZRXOG�EH�UHTXLUHG
WR�XVH�15&�FHUWLILHG�WUDQVSRUWDWLRQ�FDVNV�WKDW�DUH�VXLWDEOH�IRU�XVH�DW�WKH�FRQWUDFW
KROGHU�VLWHV��$VVRFLDWLRQ�RI�$PHULFDQ�5DLOURDGV�DSSURYHG�UDLO�FDUV�DUH�WR�EH�XVHG�
DQG�WKH�56&V�DUH�HQFRXUDJHG�WR�XVH�DGYDQFHG�WHFKQRORJ\�UDLO�HTXLSPHQW���7KH
HTXLSPHQW�DQG�SURFHGXUHV�XVHG�IRU�KLJKZD\�WUDQVSRUW�PXVW�VDWLVI\�DSSOLFDEOH
&RPPHUFLDO�9HKLFOH�6DIHW\�$OOLDQFH�LQVSHFWLRQ�VWDQGDUGV�

$OO�DQFLOODU\�HTXLSPHQW�UHTXLUHG�WR�KDQGOH�DQG�ORDG�WKH�GXDO�SXUSRVH�FDQLVWHUV�DQG
WKH�WUDQVSRUWDWLRQ�FDVNV�ZRXOG�EH�SURYLGHG�WR�WKH�FRQWUDFW�KROGHU�E\�WKH�56&���$Q\
V\VWHP�VSHFLILF�HTXLSPHQW�UHTXLUHG�WR�KDQGOH�DQG�XQORDG�WKH�WUDQVSRUWDWLRQ�FDVNV�DW
D�)HGHUDO�UHSRVLWRU\�ZRXOG�EH�VXSSOLHG�E\�WKH�56&��7KH�'HSDUWPHQW�ZRXOG�WDNH�WLWOH
WR�VRPH�RI�WKH�HTXLSPHQW�DV�LW�LV�GHOLYHUHG�DQG�ZRXOG�KDYH�WLWOH�WR�DOO�RI�WKH
HTXLSPHQW�SXUFKDVHG�E\�WKH�56&V�LQFOXGLQJ�WKH�WUDQVSRUWDWLRQ�FDVNV�DW�WKH�HQG�RI
WKH�FRQWUDFW�

2WKHU�LPSRUWDQW�ZRUN�GXULQJ�WKH�ILUVW�IRXU�\HDUV�RI�3KDVH�%�LQFOXGHV�RSHUDWLRQDO
GHPRQVWUDWLRQV�RI�HTXLSPHQW�ERWK�DW�D�)HGHUDO�UHSRVLWRU\�DQG�LQ�WKH�56&·V�6HUYLFLQJ
5HJLRQ���7UDLQLQJ�RI�FRQWUDFW�KROGHU�DQG�)HGHUDO�IDFLOLW\�SHUVRQQHO�LQ�WKH�XVH�RI�WKH
56&�VXSSOLHG�HTXLSPHQW�ZRXOG�EH�QHFHVVDU\�SULRU�WR�ILUVW�XVH���7KH�56&�DOVR�ZRXOG
EH�UHTXLUHG�WR�PDLQWDLQ�DQG�XSGDWH�WKH�SODQV�VXEPLWWHG�DW�WKH�FRQFOXVLRQ�RI�3KDVH
$�

3KDVH�&���

3KDVH�&�LV�WKH�WHQ�\HDU�RSHUDWLRQDO�SHULRG�IRU�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�
&RPPHQFLQJ�ZLWK�WKH�VWDUWXS�RI�3KDVH�&�RSHUDWLRQV��WKH�56&�ZRXOG�DFFHSW�WKH
VSHQW�QXFOHDU�IXHO�DW�WKH�FRQWUDFW�KROGHU·V�VLWH�RQ�EHKDOI�RI�WKH�'HSDUWPHQW�
WUDQVSRUW�WKH�VSHQW�QXFOHDU�IXHO�WR�D�)HGHUDO�UHSRVLWRU\��DQG�SURYLGH�DOO
FRPPXQLFDWLRQV��UHSRUWLQJ��VSHFLDO�KDQGOLQJ��DQG�LQ�WUDQVLW�SK\VLFDO�SURWHFWLRQ���7KH
56&�ZRXOG�DOVR�SURYLGH�SXEOLF�LQIRUPDWLRQ�DQG�RXWUHDFK�DV�UHTXHVWHG�E\�WKH
'HSDUWPHQW�

7KH�56&�ZRXOG�EH�UHVSRQVLEOH�IRU�PDNLQJ�DOO�DUUDQJHPHQWV�IRU�WUDQVSRUWDWLRQ�
LQFOXGLQJ�FRQWUDFWV�ZLWK�UDLO�RU�KLJKZD\�FDUULHUV���,I�UDLO�DFFHVV�LV�QRW�DYDLODEOH�DW�D
UHDFWRU��WKH�56&�ZRXOG�EH�UHTXLUHG�WR�DUUDQJH�KHDY\�KDXO�RU�EDUJH�WUDQVSRUW�DQG�WKH
QHFHVVDU\�LQWHU�PRGDO�WUDQVIHU�WR�PRYH�WKH�ORDGHG�FDVN�WR�WKH�UDLOKHDG���7KH�56&
ZRXOG�SURYLGH�IRU�FRQWLQXRXV�WUDFNLQJ�RI�HDFK�VKLSPHQW�XWLOL]LQJ�D�QHDU�UHDO�WLPH
WUDFNLQJ�V\VWHP���75$16&20��WKH�V\VWHP�FXUUHQWO\�XVHG�IRU�'HSDUWPHQW�VKLSPHQWV
RU�D�VLPLODU�V\VWHP��ZRXOG�EH�UHTXLUHG�

7KH�VSHFLILF�VSHQW�QXFOHDU�IXHO�WR�EH�VKLSSHG�IURP�HDFK�FRQWUDFW�KROGHU�LQ�HDFK�\HDU
RI�3KDVH�&�ZLOO�EH�DV�DJUHHG�ZLWK�WKH�'HSDUWPHQW�DQG�WKH�FRQWUDFW�KROGHUV��DQG�WKLV

�����������������������������������������������������
���,G��SDJHV�F����WKURXJK�F����



��

LQIRUPDWLRQ�ZRXOG�EH�IXUQLVKHG�WR�WKH�56&���7KH�H[DFW�VFKHGXOH�IRU�VKLSPHQW�HDFK
\HDU�ZRXOG�EH�DV�PXWXDOO\�DJUHHG�EHWZHHQ�WKH�56&��WKH�FRQWUDFW�KROGHU��DQG�WKH
RSHUDWRU�RI�D�)HGHUDO�UHSRVLWRU\�

3KDVH�&�ZRXOG�EH�LQLWLDWHG�FRLQFLGHQW�ZLWK�WKH�RSHUDWLRQ�RI�D�)HGHUDO�UHSRVLWRU\��QRPLQDOO\
VL[�\HDUV�DIWHU�FRQWUDFW�LQLWLDWLRQ���%DVHG�RQ�FRPPHQWV�UHFHLYHG�IURP�WKH�FDVN�LQGXVWU\
GXULQJ�WKHLU�UHYLHZV�RI�HDUOLHU�GUDIWV�RI�WKH�5)3��2&5:0�LQFUHDVHG�3KDVH�$�´3ODQQLQJµ
DQG�WKH�3KDVH�%�´$FTXLVLWLRQ�DQG�0RELOL]DWLRQµ�SHULRGV�HDFK�E\�RQH�\HDU�WR�DOORZ�DGGLWLRQDO
WLPH�IRU�WKH�56&V�DQG�FRQWUDFW�KROGHUV�WR�SUHSDUH�IRU�WKH�3KDVH�&�RSHUDWLRQV�

)LJXUH������56&�&RQWUDFW�3KDVHV

������3RWHQWLDO�,PSOHPHQWDWLRQ�6FKHGXOH

7KH�'HSDUWPHQW·V�3ODQ�IRU�LPSOHPHQWDWLRQ�RI�WKH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV
DFTXLVLWLRQ�ZLOO�DZDLW�D�GHFLVLRQ�RQ�VLWLQJ�D�UHSRVLWRU\���7KH�H[SHFWDWLRQ�LV�WKDW�ZDVWH�DFFHSWDQFH
DW�D�UHSRVLWRU\�ZRXOG�QRW�FRPPHQFH�EHIRUH��������,I�WKH�VLWH�LV�GHWHUPLQHG�WR�EH�VXLWDEOH��WKH
'HSDUWPHQW·V�SODQ�LV�WR�LVVXH�DQ�5)3�LQ��������$ZDUG�RI�WKH�LQLWLDO�3KDVH�$�3ODQQLQJ�DFWLYLW\�LV
H[SHFWHG�E\�WKH�PLGGOH�RI�ILVFDO�\HDU��������7KH�'HSDUWPHQW�ZRXOG�DXWKRUL]H�RQH�56&�WR
SURFHHG�ZLWK�3KDVH�%�IRU�HDFK�UHJLRQ�DW�WKH�EHJLQQLQJ�RI�)<��������6XEVHTXHQW�3KDVH�&
DXWKRUL]DWLRQV�DUH�SODQQHG�WR�EHJLQ�LQ�)<������FRLQFLGHQW�ZLWK�WKH�VWDUW�RI�UHSRVLWRU\�ZDVWH
DFFHSWDQFH�

7KH�SKDVHG�DUUDQJHPHQW�RI�WKH�FRQWUDFW�DOVR�DOORZV�VXIILFLHQW�WLPH�IRU�WKH�'HSDUWPHQW�WR
LPSOHPHQW�WKH�QHFHVVDU\�WUDLQLQJ�VXSSRUW�DFWLYLWLHV�WKDW�ZRXOG�EH�FRPSOHWHG�EHIRUH�3KDVH�&
WUDQVSRUWDWLRQ�RSHUDWLRQV�FRPPHQFH���6HFWLRQ�����F��RI�WKH�1:3$�UHTXLUHV�WKH�'HSDUWPHQW�WR
SURYLGH�WHFKQLFDO�DVVLVWDQFH�DQG�IXQGV�WR�6WDWHV�IRU�WUDLQLQJ�RI�SXEOLF�VDIHW\�RIILFLDOV�RI
DSSURSULDWH�XQLWV�RI�ORFDO�JRYHUQPHQWV�DQG�1DWLYH�$PHULFDQ�7ULEHV�DORQJ�WUDQVSRUWDWLRQ
URXWHV�

6SHFLILFDOO\��6HFWLRQ������F��VWDWHV�

7KH�6HFUHWDU\�VKDOO�SURYLGH�WHFKQLFDO�DVVLVWDQFH�DQG�IXQGV�WR�6WDWHV�IRU�WUDLQLQJ�IRU�SXEOLF
VDIHW\�RIILFLDOV�RI�DSSURSULDWH�XQLWV�RI�ORFDO�JRYHUQPHQW�DQG�,QGLDQ�WULEHV�WKURXJK�ZKRVH

��

3KDVH�&���$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ

� � � � � ������

3KDVH�%���$FTXLVLWLRQ�DQG�0RELOL]DWLRQ

�������������������

<HDUV

�������������������3KDVH� $

(YDOXDWLRQ
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MXULVGLFWLRQ�WKH�6HFUHWDU\�SODQV�WR�WUDQVSRUW�VSHQW�QXFOHDU�IXHO�RU�KLJK�OHYHO�UDGLRDFWLYH�ZDVWH
XQGHU�VXEWLWOH�$�RU�XQGHU�VXEWLWOH�&���7UDLQLQJ�VKDOO�FRYHU�SURFHGXUHV�UHTXLUHG�IRU�VDIH
URXWLQH�WUDQVSRUWDWLRQ�RI�WKHVH�PDWHULDOV��DV�ZHOO�DV�WKH�SURFHGXUHV�IRU�GHDOLQJ�ZLWK
HPHUJHQF\�UHVSRQVH�VLWXDWLRQV���7KH�:DVWH�)XQG�VKDOO�EH�WKH�VRXUFH�RI�IXQGV�IRU�ZRUN
FDUULHG�RXW�XQGHU�WKLV�VXEVHFWLRQ���

7KLV�DFWLYLW\�ZRXOG�EH�LQWHJUDWHG�ZLWK�WKH�56&�SODQQLQJ�DQG�PRELOL]DWLRQ�RI�WKH�WUDQVSRUWDWLRQ
DFWLYLWLHV�WR�DVVXUH�WKDW�WKH�WUDLQLQJ�LV�DFFRPSOLVKHG�WR�VXSSRUW�ZDVWH�DFFHSWDQFH�VFKHGXOHV�
8QGHU�WKH�SURSRVHG�VFKHGXOH��6HFWLRQ������F��IXQGLQJ�ZRXOG�VWDUW�DW�WKH�VDPH�WLPH�DV�WKH
LQLWLDWLRQ�RI�WKH�56&�3KDVH�%�

����������)LQDO�5)3�3KDVH�$�������������3KDVH�%�����������������������������3KDVH�&

����� ����������������������������������������������������������������������������������
)LVFDO�<HDU

)LJXUH������3RWHQWLDO�,PSOHPHQWDWLRQ�6FKHGXOH

����)DEULFDWLRQ�,QGXVWU\�$QDO\VLV

$�NH\�FRQVLGHUDWLRQ�IRU�GHYHORSLQJ�D�SODQ�WKDW�DVVXUHV��WKH�WLPHO\�IDEULFDWLRQ��RI�WKH�UHTXLVLWH
WUDQVSRUWDWLRQ�KDUGZDUH�DQG�RSHUDWLRQDO�VXSSRUWLQJ�V\VWHPV�LV�WR�DVVHVV�WKH�FDSDELOLW\�RI�WKH�H[LVWLQJ
PDQXIDFWXULQJ�LQIUDVWUXFWXUH���7KH�'HSDUWPHQW�FRQWLQXRXVO\�HYDOXDWHV�YDULRXV�FDVN�PDQXIDFWXULQJ
DFWLYLWLHV�XQGHUZD\�WKURXJKRXW�WKH�LQGXVWU\��LQ�ERWK�WKH�GRPHVWLF�DQG�LQWHUQDWLRQDO�PDUNHWV��VHH
$SSHQGL[�$�����7KH�GRPHVWLF�PDUNHW�FDSDELOLW\�KDV�EHHQ�UHVSRQGLQJ�WR�D�JURZLQJ�QHHG�IRU�GXDO�
SXUSRVH�FDQLVWHU�DQG�FDVN�V\VWHPV�IRU�GHSOR\PHQW�DW�,QGHSHQGHQW�6SHQW�)XHO�6WRUDJH�)DFLOLWLHV���7KH
WHFKQRORJ\�DQG�H[SHUWLVH�UHTXLUHG�IRU�WKH�PDQXIDFWXUH�RI�WKHVH�V\VWHPV�LV�LGHQWLFDO�LQ�PRVW�UHVSHFWV�WR
WKRVH�UHTXLUHG�IRU�D�)HGHUDO�UHSRVLWRU\�WUDQVSRUWDWLRQ�FDVN�IOHHW��$V�SDUW�RI�WKH�'HSDUWPHQW·V
DFTXLVLWLRQ�SODQQLQJ��3KDVH�$���WKH�56&V�ZRXOG�GHYHORS�FDVN�IOHHW�SURMHFWLRQV�IRU�WKHLU�UHVSHFWLYH
UHJLRQV�DQG�ZRXOG�LQLWLDWH�DQ\�QHFHVVDU\�QHZ�FDVN�DFTXLVLWLRQV�DV�UHTXLUHG�XQGHU�3KDVH�%�

.H\�LVVXHV�LQ�GHWHUPLQLQJ�DYDLODELOLW\�RI�IDEULFDWLRQ�FDSDELOLWLHV�LQFOXGHV�GHWHUPLQDWLRQV�RI�
• $YDLODELOLW\�RI�VXLWDEOH�PDQXIDFWXULQJ�IDFLOLWLHV�
• $YDLODELOLW\�RI�DGHTXDWH�WUDLQHG�DQG�TXDOLILHG�VWDII�
• $GHTXDWH�VXSSOLHV�DQG�VRXUFHV�IRU�VSHFLDOL]HG�PDWHULDOV�DQG�FRPSRQHQWV�
• $GHTXDWH�TXDOLW\�DVVXUDQFH�SURJUDPV�DQG�SURFHGXUHV�LQ�SODFH�

�����������������������������������������������������
���1XFOHDU�:DVWH�3ROLF\�$FW��DV�DPHQGHG��6HF�������F��
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7KH�'HSDUWPHQW·V�SODQ�DOORZV�DSSUR[LPDWHO\�VL[�\HDUV�IURP�LQFHSWLRQ�XQWLO�WKH�EHJLQQLQJ�RI�DFWXDO
VSHQW�QXFOHDU�IXHO�WUDQVSRUWDWLRQ�DFWLYLWLHV�LQ�3KDVH�&�WR�GHYHORS�DGHTXDWH�PDQXIDFWXULQJ�FDSDELOLWLHV
DQG�DFTXLUH�WKH�LQLWLDO�FDVN�IOHHW�DQG�RWKHU�HTXLSPHQW���3KDVH�%�FRQWLQXHV�IRU�DSSUR[LPDWHO\����\HDUV
DOORZLQJ�IRU�FRQWLQXHG�GHSOR\PHQW�RI�WUDQVSRUW�V\VWHPV�WR�PHHW�WKH�DQWLFLSDWHG�JURZLQJ�UHSRVLWRU\
UHFHLSW�FDSDFLW\�DQG�LQFUHDVLQJ�IOHHW�QHHGV��%DVHG�RQ�LQSXW�UHFHLYHG�IURP�WKH�FDVN�LQGXVWU\�GXULQJ�WKH
5)3�UHYLHZV��WKLV�SHULRG�SURYLGHV�VXIILFLHQW�WLPH�WR�PRELOL]H�WKH�UHTXLUHG�PDQXIDFWXULQJ�FDSDFLW\�
)XUWKHU��WKH�WUDQVSRUW�IOHHW�ZRXOG�EH�GHSOR\HG�LQ�VWDJHV�WR�PHHW�WKH�ZDVWH�DFFHSWDQFH�UDWHV���SODQQHG
IRU�D�)HGHUDO�UHSRVLWRU\���7KLV�DOORZV�D�PHDVXUHG�IOHHW�GHSOR\PHQW�DQG�GRHV�QRW�UHTXLUH�WKH�HQWLUH
WUDQVSRUW�IOHHW�EH�DYDLODEOH�DW�WKH�VWDUW�RI�UHSRVLWRU\�RSHUDWLRQV�

$Q�HVWLPDWLRQ�RI�WKH�FDVNV���WKDW�ZRXOG�QHHG�WR�EH�DGGHG�WR�D�)HGHUDO�UHSRVLWRU\�WUDQVSRUWDWLRQ�IOHHW
HDFK�\HDU�WR�PHHW�WKH�DFFHSWDQFH�UDWHV�UHIOHFWHG�LQ�2&5:0�SURJUDP�SODQQLQJ�GRFXPHQWV�UHSRUW�LV
VKRZQ�LQ�WKH�WDEOH�EHORZ�

3URMHFWHG�$QQXDO�)HGHUDO�5HSRVLWRU\
7UDQVSRUW�)OHHW�'HSOR\PHQWV��

<HDU 61)
7UXFN

61)
5DLO

+/:
�5DLO

$QQXDO
$GGLWLRQDO
�&DVNV

���� � � � ��
���� � � � ��
���� � � � ��
���� � �� � ��
���� � � � ��
���� � � � ��
���� � � � �
���� � � � �
���� � � � �
���� � � � �
���� � � � �

7DEOH�������3URMHFWHG�)OHHW�'HSOR\PHQW

&XUUHQW�LQGXVWU\�SHUIRUPDQFH�KDV�VKRZQ�WKDW�DGHTXDWH�PDQXIDFWXULQJ�FDSDFLW\�LV�DYDLODEOH�WR�PHHW
FXUUHQW�QHHGV���$V�WKH�GHPDQG�IRU�GXDO�SXUSRVH�FDVNV�KDV�FRQWLQXHG�WR�JURZ�WR�VXSSRUW�DW�UHDFWRU
LQWHULP�VWRUDJH�QHHGV��WKH�IDEULFDWLRQ�FDSDFLW\�KDV�H[SDQGHG�WR�PHHW�WKHVH�GHPDQGV���7KH�'HSDUWPHQW
EHOLHYHV�WKDW�DGHTXDWH�PDQXIDFWXULQJ�FDSDFLW\�ZLOO�EHFRPH�DYDLODEOH�ZKHQ�QHHGHG�WR�VXSSO\�FDVNV�IRU

�����������������������������������������������������
���7KH�IROORZLQJ�DFFHSWDQFH�UDWHV� DUH� WDUJHWV�RQO\� DQG�GR�QRW�FUHDWH� DQ\�ELQGLQJ�REOLJDWLRQ�XSRQ� WKH�'HSDUWPHQW�� WKRVH
DFFHSWDQFH�UDWHV�DUH�����������������������DQG������07+0�EHJLQQLQJ�LQ�WKH�ILUVW�\HDU�DQG�LQFUHDVLQJ�HDFK�VXFFHHGLQJ�\HDU
XQWLO�UHDFKLQJ�D�IL[HG�UDWH�RI������07+0�\HDU�

���$�QXPEHU�RI�WKH��QHZ��FDVNV�PD\�EH�GXDO�SXUSRVH�FDVN�FDQLVWHU�WUDQVSRUW�V\VWHPV�

���)RU�ILUVW����\HDUV�RI�RSHUDWLRQ�



��

WUDQVSRUWLQJ�VSHQW�QXFOHDU�IXHO�WR�D�)HGHUDO�UHSRVLWRU\���7KH�'HSDUWPHQW�DOVR�UHFRJQL]HV�WKDW
DGGLWLRQDO�PDQXIDFWXULQJ�FDSDFLW\�LV�DYDLODEOH�IURP�D�QXPEHU�RI�RYHUVHDV�VRXUFHV���7KHVH�VRXUFHV�KDYH
EHHQ�VXSSRUWLQJ�WKH�8��6��GRPHVWLF�GHPDQG�IRU�FDVNV�IRU�\HDUV�DQG�WKHUHIRUH�KDYH�WKH�UHTXLUHG�TXDOLW\
DVVXUDQFH�SURJUDPV�LQ�SODFH�

&XUUHQW�HVWLPDWHV�IRU�WKH�PDQXIDFWXULQJ�WLPH�UHTXLUHG�IRU�GHOLYHU\�RI�VKLSSLQJ�FDVNV�DUH�DSSUR[LPDWHO\
���PRQWKV�IRU�WUXFN�FDVNV�DQG���²���PRQWKV�IRU�UDLO�FDVNV���)ROORZ�RQ�XQLWV�FDQ�JHQHUDOO\�EH
GHOLYHUHG�LQ�����PRQWK�LQWHUYDOV����$FFRUGLQJO\��GXULQJ�WKH�LQLWLDO�IRXU�\HDUV�RI�3KDVH�%��D�W\SLFDO
PDQXIDFWXUHU�FRXOG�SURGXFH�DV�PDQ\�DV������WUXFN�FDVNV�DQG�RU�����UDLO�FDVNV���:LWK�PXOWLSOH�YHQGRUV�
WKH�'HSDUWPHQW�EHOLHYHV�WKDW�DGHTXDWH�PDQXIDFWXULQJ�FDSDELOLWLHV�ZLOO�EH�DYDLODEOH�WR�VXSSRUW�WLPHO\
IDEULFDWLRQ�DQG�GHSOR\PHQW�RI�WKH�UHTXLUHG�WUDQVSRUWDWLRQ�IOHHW�

$OVR��ZLWK�WKH�FRQWLQXHG�GHYHORSPHQW�DQG�GHSOR\PHQW�RI�GXDO�SXUSRVH�VWRUDJH�DQG�WUDQVSRUW�FDVN
V\VWHPV�DW�UHDFWRU�VLWHV�DQG�WKH�SRVVLELOLW\�RI�FRPPHUFLDO�DZD\�IURP�UHDFWRU�VSHQW�QXFOHDU�IXHO�VWRUDJH�
LW�LV�GLIILFXOW�WR�GHWHUPLQH�SUHFLVHO\�KRZ�PDQ\��QHZ��VSHQW�QXFOHDU�IXHO�FDVNV�ZRXOG�DFWXDOO\�EH
QHHGHG���0DQ\�RI�WKH�GXDO�SXUSRVH�FDVN�V\VWHPV�FXUUHQWO\�EHLQJ�OLFHQVHG�RU�PDQXIDFWXUHG�DQG
GHSOR\HG�ZRXOG�SRWHQWLDOO\�EH�XVHG�IRU�WKH�WUDQVSRUW�RI�WKH�VSHQW�QXFOHDU�IXHO�WR�D�)HGHUDO�UHSRVLWRU\
XQGHU�WKH�'HSDUWPHQW·V�WUDQVSRUWDWLRQ�SODQ�DV�FRQWDLQHG�LQ�WKH�5)3�

����5HYLHZ�RI�WKH�3URSRVHG�3ODQ

$Q�LQLWLDO�GUDIW�UHTXHVW�IRU�SURSRVDO�ZDV�UHOHDVHG�IRU�FRPPHQW�LQ������DQG�D�UHYLVHG�GUDIW�ZDV�UHOHDVHG
LQ��������7KHVH�GUDIWV�XQGHUZHQW�H[WHQVLYH�UHYLHZ�DQG�UHYLVLRQ�RYHU�D���ó�\HDU�SHULRG�WKDW�LQFOXGHG
WZR�SUH�VROLFLWDWLRQ�PHHWLQJV���:ULWWHQ�FRPPHQWV�ZHUH�UHFHLYHG�IURP�FRQWUDFW�KROGHUV��SRWHQWLDO�FDVN
YHQGRUV��6WDWH�DQG�ORFDO�JRYHUQPHQWV��LQGXVWU\�RUJDQL]DWLRQV��DQG�RWKHU�LQWHUHVWHG�SDUWLHV��$IWHU
PXOWLSOH�UHYLVLRQV��D�ILQDO�GUDIW�UHTXHVW�IRU�SURSRVDO�ZDV�LVVXHG�DQG�SRVWHG�RQ�WKH�2&5:0�3URJUDP
ZHE�SDJH�LQ�6HSWHPEHU�RI�������VHH�$SSHQGL[�%����7KH�'HSDUWPHQW�SODQV�WR�FRPSOHWH�WKH�UHTXHVW�IRU
SURSRVDO�H[SHGLWLRXVO\�LQ�SUHSDUDWLRQ�IRU�ILQDO�UHOHDVH�IRU�ELGV�LI�RU��ZKHQ�D�UHSRVLWRU\�VLWLQJ�GHFLVLRQ�LV
UHDFKHG�

���&RQVXOWDWLRQ�ZLWK�&RQWUDFW�+ROGHUV

$�FRQVXOWDWLRQ�GUDIW�3ODQ��WKDW�FRUUHVSRQGV�WR�VHFWLRQV���WKURXJK���RI�WKLV�3ODQ��ZDV�GLVWULEXWHG�WR�WKH
FRQWUDFW�KROGHUV�DV�WKH�HQFORVXUH�WR�D�OHWWHU�IURP�WKH�'HSDUWPHQW�UHTXHVWLQJ�WKH�FRQWUDFW�KROGHUV�WR
UHYLHZ�DQG�SURYLGH�FRPPHQWV�RQ�WKH�3ODQ���,Q�DGGLWLRQ�WR�WKH�LQSXW�VSHFLILFDOO\�UHTXHVWHG�DQG�UHFHLYHG
IURP�FRQWUDFW�KROGHUV��WKH�'HSDUWPHQW�UHFHLYHG�FRPPHQWV�IURP�HTXLSPHQW�IDEULFDWRUV��YHQGRUV�DQG
WUDQVSRUWHUV��DQG�D�VPDOO�QXPEHU�RI�6WDWH�DQG�LQGXVWU\�UHSUHVHQWDWLYHV���$�VDPSOH�FRS\�RI�WKH�OHWWHU�WR
WKH�FRQWUDFW�KROGHUV�DQG�FRSLHV�RI�DOO�WKH�FRPPHQWV�WKDW�WKH�'HSDUWPHQW�UHFHLYHG�DUH�SURYLGHG�DV
$SSHQGL[�&�WR�WKLV�3ODQ���6HFWLRQV���WKURXJK���RI�WKLV�3ODQ�DQG�$SSHQGL[�$�KDYH�EHHQ�PRGLILHG�
ZKHUH�DSSURSULDWH��LQ�UHVSRQVH�WR�VSHFLILF�FRPPHQWV���7KLV�VHFWLRQ�KDV�DOVR�EHHQ�DGGHG�WR�GLVFXVV�WKH
FRQWUDFW�KROGHUV·�FRPPHQWV�

2QO\�D�VKRUW�UHYLHZ�SHULRG�FRXOG�EH�PDGH�DYDLODEOH�WR�WKH�FRQWUDFW�KROGHUV�WR�FRPPHQW�RQ�WKH�3ODQ
DQG�VWLOO�DOORZ�WKH�3ODQ�WR�EH�VXEPLWWHG�WR�WKH�&RPPLWWHHV�FRQVLVWHQW�ZLWK�WKH�VFKHGXOH�VSHFLILHG�LQ
WKH�+RXVH�5HSRUW���7KH�'HSDUWPHQW�DSSUHFLDWHV�WKH�HIIRUWV�RI�WKH�FRQWUDFW�KROGHUV�WR�UHYLHZ�WKH�3ODQ
RQ�WKH�UHTXHVWHG�VFKHGXOH��DQG�DSSUHFLDWHV�WKH�LQSXW�SURYLGHG�E\�WKH�FRQWUDFW�KROGHUV���7KH�1XFOHDU
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(QHUJ\�,QVWLWXWH��1(,���D�QXFOHDU�LQGXVWU\�RUJDQL]DWLRQ�ZKRVH�PHPEHUV�LQFOXGH�DOO�XWLOLWLHV�ZLWK
OLFHQVHG�FRPPHUFLDO�QXFOHDU�SRZHU�SODQWV�LQ�WKH�8QLWHG�6WDWHV��DOVR�SURYLGHG�FRPPHQWV�RQ�WKH�3ODQ�
$�QXPEHU�RI�WKH�FRQWUDFW�KROGHUV�LQGLFDWHG�VXSSRUW�RI�WKH�FRPPHQWV�DVVHPEOHG�E\�1(,�DQG�RU�PDGH
VLPLODU�FRPPHQWV���7KH�'HSDUWPHQW�DSSUHFLDWHV�WKH�1(,�HIIRUWV�WR�SURYLGH�LQGXVWU\�FRPPHQWV�RQ�WKH
3ODQ�

7KH�FRQWUDFW�KROGHUV�SURYLGHG�FRPPHQWV�WKDW�DUH�ERWK�JHQHUDO�DQG�VSHFLILF�LQ�QDWXUH��DQG��ZKHUH
DSSURSULDWH��VSHFLILF�HOHPHQWV�RI�WKLV�3ODQ�KDYH�EHHQ�FKDQJHG�WR�DGGUHVV�WKH�FRPPHQWV���6RPH�RI�WKH
FRPPHQWV�LQYROYHG�LVVXHV�UHODWHG�WR�WKH�6WDQGDUG�&RQWUDFW�DQG�WKH�'HSDUWPHQW·V�ZDVWH�DFFHSWDQFH
REOLJDWLRQ��ZKLFK�DUH�WKH�VXEMHFW�RI�RQJRLQJ�QHJRWLDWLRQ�RU�OLWLJDWLRQ�EHWZHHQ�FRQWUDFW�KROGHUV�DQG�WKH
'HSDUWPHQW���$W�WKH�DGYLFH�RI�WKH�'HSDUWPHQW·V�*HQHUDO�&RXQVHO��FRPPHQWV�UHODWHG�WR�LVVXHV�VXEMHFW
WR�FXUUHQW�OLWLJDWLRQ�RU�FRQILGHQWLDO�QHJRWLDWLRQV�ZHUH�QRW�DGGUHVVHG�LQ�WKLV�3ODQ�

7KH�FRQWUDFW�KROGHU�UHYLHZHUV�H[SUHVVHG�VXSSRUW�IRU�DQ�DSSURDFK�WKDW�FRQWUDFWV�ZLWK�WKH�SULYDWH
LQGXVWU\�DQG�XWLOL]HV�WKH�LQQRYDWLRQ�RI�WKH�PDUNHW�SODFH�WR�SURYLGH�VDIH��FRVW�HIIHFWLYH�DQG�HIILFLHQW
VSHQW�IXHO�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ���+RZHYHU�PRVW�RI�WKH�UHYLHZHUV�TXHVWLRQHG�WKH
'HSDUWPHQW
V�SODQ�WR�DZDLW�LPSOHPHQWDWLRQ�RI�WKH�:DVWH�$FFHSWDQFH�DQG�7UDQVSRUWDWLRQ�6HUYLFHV
DFTXLVLWLRQ�XQWLO�D�GHFLVLRQ�RQ�WKH�VLWLQJ�RI�WKH�IHGHUDO�UHSRVLWRU\�DQG�H[SUHVVHG�WKH�YLHZ�WKDW
SUHSDUDWLRQV�IRU�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�VKRXOG�EHJLQ�DV�VRRQ�DV�SRVVLEOH�

5HYLHZHUV�VWDWHG�WKDW�WKH�'HSDUWPHQW�VKRXOG�EH�XQGHUWDNLQJ�VSHFLILF�ZDVWH�DFFHSWDQFH�DQG
WUDQVSRUWDWLRQ�UHODWHG�LQWHUIDFH�DFWLYLWLHV�ZLWK�FRQWUDFW�KROGHUV�QRZ�UDWKHU�WKDQ�ZDLWLQJ�XQWLO�D
ODWHU�GDWH���$V�GLVFXVVHG�LQ�WKLV�3ODQ��WKH�'HSDUWPHQW�KDV�EHHQ�IRFXVLQJ�LWV�HIIRUWV�DQG�OLPLWHG
UHVRXUFHV�RQ�FKDUDFWHUL]LQJ�<XFFD�0RXQWDLQ�WR�GHWHUPLQH�LWV�VXLWDELOLW\�DV�D�JHRORJLF
UHSRVLWRU\���$FFRUGLQJO\��WKH�'HSDUWPHQW�KDV�SULRULWL]HG�LWV�VFLHQWLILF�DQG�HQJLQHHULQJ�DFWLYLWLHV
RQ�WKH�FRPSOHWLRQ�RI�VLWH�FKDUDFWHUL]DWLRQ���+RZHYHU��WKH�'HSDUWPHQW�UHFRJQL]HV�WKDW�WKHUH
DUH�VSHFLILF�DUHDV�UHODWHG�WR�WKH�SK\VLFDO�WUDQVIHU�RI�VSHQW�QXFOHDU�IXHO�WKDW�PXVW�EH�DGGUHVVHG
ZLWK�WKH�FRQWUDFW�KROGHUV�EHIRUH�SRWHQWLDO�ELGGHUV�FDQ�EH�H[SHFWHG�WR�SURYLGH�UHDVRQDEOH
SURSRVDOV�LQ�UHVSRQVH�WR�DQ�5)3���7KLV�ZRXOG�LQFOXGH�VXFK�LWHPV�DV�DFFHSWDQFH�RI�FDQLVWHUHG
VSHQW�IXHO��SRWHQWLDO�IRU�FDPSDLJQV�RI�VSHQW�IXHO�VKLSPHQWV�DQG�VLWH�VSHFLILF�VHUYLFLQJ
UHTXLUHPHQWV���7R�WKH�H[WHQW�IHDVLEOH��FRQVLVWHQW�ZLWK�EXGJHW�SULRULWLHV�DQG�RYHUDOO�SURJUDP
DGYDQFHV��WKH�'HSDUWPHQW�SODQV�WR�LQLWLDWH�VXFK�GLVFXVVLRQV�ZLWKLQ�WKH�QH[W�\HDU�

5HYLHZHUV�DOVR�LQGLFDWHG�WKDW�WKH�'HSDUWPHQW�VKRXOG�EHJLQ�WKH�DFTXLVLWLRQ�RI�ZDVWH�DFFHSWDQFH
DQG�WUDQVSRUWDWLRQ�FDSDELOLWLHV�WR�GHPRQVWUDWH�WKH�'HSDUWPHQW·V�FRPPLWPHQW�WR�WKH�WLPHO\
UHPRYDO�RI�VSHQW�QXFOHDU�IXHO�IURP�UHDFWRU�VLWHV���6RPH�UHYLHZHUV�SURSRVHG�WKDW�WKH
'HSDUWPHQW�LPPHGLDWHO\�LQLWLDWH�D�SLORW�SURJUDP�WR�GHPRQVWUDWH�WKDW�HTXLSPHQW�FDQ�EH
DFTXLUHG�DQG�VSHQW�IXHO�FRXOG�EH�VDIHO\�DFFHSWHG�DQG�WUDQVSRUWHG�IURP�D�VKXW�GRZQ�UHDFWRU�
7KH�'HSDUWPHQW�QRWHV�WKDW�LPSOHPHQWLQJ�D�ILUVW�RI�D�NLQG�SURJUDP�WR�SHUPDQHQWO\�GLVSRVH�RI
VSHQW�QXFOHDU�IXHO�DQG�KLJK�OHYHO�ZDVWH�KDV�SURYHQ�WR�EH�PRUH�GLIILFXOW�DQG�FRVWO\�WKDQ
DQWLFLSDWHG�E\�WKRVH�ZKR�IUDPHG�WKH�FRQWUROOLQJ�VWDWXWHV���7R�GLYHUW�WKH�OLPLWHG�SURJUDP�IXQGV
WR�WKH�DFTXLVLWLRQ�RI�WUDQVSRUWDWLRQ�LQIUDVWUXFWXUH�EHIRUH�DQ�DXWKRUL]HG�UHFHLSW�IDFLOLW\�LV
GHWHUPLQHG�ZRXOG�SRWHQWLDOO\�IXUWKHU�GHOD\�GHYHORSPHQW�RI�D�JHRORJLF�UHSRVLWRU\�
$GGLWLRQDOO\��VLQFH�VSHQW�IXHO�LV�FXUUHQWO\�EHLQJ�VDIHO\�ORDGHG�LQWR�V\VWHPV�DW�XWLOLW\�VLWHV��DQG
WKH�'HSDUWPHQW�VDIHO\�WUDQVSRUWV�VSHQW�IXHO�LQ�VXSSRUW�RI�RWKHU�SURJUDP�PLVVLRQV��DQG�DQ
DXWKRUL]HG�UHFHLSW�IDFLOLW\�LV�QRW�DYDLODEOH��D�SLORW�SURJUDP�ZRXOG�EH�RI�OLWWOH�YDOXH�
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$�QXPEHU�RI�FRPPHQWV�TXHVWLRQHG�WKH�FRPSOHWHQHVV�RI�WKH�3ODQ�SURYLGHG�KHUHLQ��VXJJHVWLQJ
LW�ZDV�D�VWUDWHJ\�DQG�ODFNHG�DSSURSULDWH�LPSOHPHQWDWLRQ�GHWDLOV��7KH�3ODQ�WKDW�KDV�EHHQ
SURYLGHG�LV�QHFHVVDULO\�EULHI�WR�PHHW�WKH�VFKHGXOH�VSHFLILHG�LQ�WKH�&RPPLWWHH�5HSRUW���,W
SURYLGHV�D�VROLG�EDVLV�IRU�GHYHORSLQJ�D�PRUH�GHWDLOHG�SODQ�FRQVLVWHQW�ZLWK�RYHUDOO�SURJUDP
JRDOV�DQG�SULRULWLHV���7KLV�3ODQ�IRUHVHHV�WKH�YHU\�GHWDLOHG��VLWH�VSHFLILF�SODQQLQJ�WR�RFFXU�GXULQJ
SKDVH�$�RI�WKH�56&�FRQWUDFW�

$�QXPEHU�RI�UHYLHZHUV�LQGLFDWHG�WKDW�WKH\�EHOLHYHG�WKH�3ODQ�IDLOHG�WR�UHFRJQL]H�WKH�SRWHQWLDO
GLIILFXOWLHV�DVVRFLDWHG�ZLWK�LPSOHPHQWLQJ�D�VSHQW�QXFOHDU�IXHO�WUDQVSRUWDWLRQ�V\VWHP��DQG�FLWHG�WKH
GHOD\V�WKDW�KDYH�EHHQ�H[SHULHQFHG�LQ�WKH�VKLSSLQJ�FDPSDLJQV�LGHQWLILHG�LQ�6HFWLRQ�����7KH�'HSDUWPHQW
FHUWDLQO\�UHFRJQL]HV�WKDW�UDGLRDFWLYH�PDWHULDOV�WUDQVSRUWDWLRQ��DOWKRXJK�KLJKO\�UHJXODWHG�DQG�VDIHO\
LPSOHPHQWHG��UHPDLQV�FRQWURYHUVLDO�DQG�PD\�EH�VXEMHFW�WR�SRWHQWLDO�GHOD\V���,Q�JHQHUDO��WKH�ORQJ
GXUDWLRQ�GHOD\V�FLWHG�LQ�WKH�FRPPHQWV�DUH�DVVRFLDWHG�ZLWK�UHFHLSW�IDFLOLW\�RSHUDWLRQV�DQG�QRW
LPSOHPHQWDWLRQ�RI�WKH�WUDQVSRUWDWLRQ�V\VWHP���+RZHYHU��WKH�'HSDUWPHQW�UHFRJQL]HV�WKDW�HQVXULQJ�WKH
VDIH�SUHGLFWDEOH�VKLSPHQW�RI�VSHQW�QXFOHDU�IXHO�DQG�KLJK�OHYHO�ZDVWH�UHTXLUHV�D�FRRSHUDWLYH�HIIRUW�RQ
WKH�SDUW�RI�WKH�6WDWHV��7ULEHV�DQG�ORFDO�JRYHUQPHQW��DV�ZHOO�DV��WKH�'HSDUWPHQW��WKH�FRQWUDFW�KROGHUV
DQG�WKH�WUDQVSRUWDWLRQ�HTXLSPHQW�DQG�VHUYLFH�LQGXVWULHV���7KH�HDUO\�DQG�FRQWLQXLQJ�ZRUN�RQ�WKH�GUDIW
5)3�DQG�ZLWK�WKH�'HSDUWPHQW·V�7UDQVSRUWDWLRQ�([WHUQDO�&RRUGLQDWLRQ�:RUNLQJ�*URXS�DQG�RWKHU
RXWVLGH�RUJDQL]DWLRQV�UHIOHFWV�WKLV�FRPPLWPHQW�

&RPPHQWV�DOVR�TXHVWLRQHG�WKH�IHDVLELOLW\�DQG�HIILFDF\�RI�WKH�SURSRVHG�DSSURDFK�WR�ILQDQFLDO�ULVN
VKDULQJ�DQG�WKH�SULFLQJ�VWUXFWXUH�LGHQWLILHG�LQ�WKH�ODWHVW�GUDIW�5)3���:KLOH�WKH�'HSDUWPHQW�UHFRJQL]HV
WKDW�WKH�G\QDPLFV�RI�WKH�LQGXVWU\�PD\�UHTXLUH�DGGLWLRQDO�IOH[LELOLW\�LQ�WKH�DFTXLVLWLRQ�DSSURDFK��LW
UHPDLQV�FRPPLWWHG�WR�WKH�PD[LPXP�XVH�RI�WKH�SULYDWH�VHFWRU�WR�SURYLGH�WKH�WUDQVSRUWDWLRQ�VHUYLFHV�
$V�LQGLFDWHG�LQ�WKH�FRYHU�OHWWHU�ZLWK�WKH�GUDIW�5)3����WKH�XOWLPDWH�PHWKRG�RI�FRQWUDFW�ILQDQFLQJ�DQG
SD\PHQW�IRU�VHUYLFHV�KDV�QRW�EHHQ�GHWHUPLQHG�DW�WKLV�WLPH���7KH�'HSDUWPHQW�SODQV�WR�UHYLVLW�PDQ\�RI
WKH�VWUXFWXUDO�DQG�EXVLQHVV�LVVXHV�LGHQWLILHG�GXULQJ�WKLV�UHYLHZ�DQG�DV�SUHYLRXV�LQSXW�SURYLGHG�E\
LQGXVWU\�SULRU�WR�ILQDOL]DWLRQ�RI�WKH�GUDIW�5)3�DQG�FRQVLVWHQW�ZLWK�RYHUDOO�SURJUDPPDWLF�VFKHGXOH�DQG
EXGJHW�SULRULWLHV�

&RPPHQWV�ZHUH�DOVR�UHFHLYHG�UHJDUGLQJ�WKH�XVH�RI�WKH�IRXU�15&�5HJLRQV�DV�D�EDVLV�IRU�VHJPHQWLQJ
WKH�ZRUN�VFRSH���*LYHQ�WKH�UHFHQW�HYROXWLRQ�RI�WKH�SRZHU�JHQHUDWLRQ�PDUNHW�XQGHU�GHUHJXODWLRQ��ZLWK
PDQ\�PHUJHUV�FRPSOHWHG�DQG�QXPHURXV�RWKHUV�EHLQJ�SODQQHG��DQG�WKH�FRQWLQXHG�GHSOR\PHQW�RI
,QGHSHQGHQW�6SHQW�)XHO�6WRUDJH�,QVWDOODWLRQV�E\�XWLOLWLHV��WKH�'HSDUWPHQW�ZLOO�UH�HYDOXDWH�WKH�EDVLV�IRU
WKH��UHJLRQDO�FRQFHSW��FXUUHQWO\�LQFRUSRUDWHG�LQ�LWV�DFTXLVLWLRQ�3ODQ�

$�QXPEHU�RI�FRPPHQWV�ZHUH�GLUHFWHG�DW�$SSHQGL[�$�RI�WKH�UHSRUW�UHJDUGLQJ�LGHQWLILFDWLRQ�RI
IDEULFDWRUV�DQG�YHQGRU�FDSDELOLWLHV���0DQ\�FRPPHQWV�VXSSRUWHG�WKH�DGGLWLRQ�RI�DYDLODEOH�FDQLVWHU
IDEULFDWRUV�WR�WKH�$SSHQGL[���$FFRUGLQJO\��WKH�IDEULFDWRU�DQG�YHQGRU�LQIRUPDWLRQ�FRQWDLQHG�LQ
$SSHQGL[�$�KDV�EHHQ�XSGDWHG���,W�VKRXOG�EH�QRWHG�WKDW�WKH�LQIRUPDWLRQ�LV�SURYLGHG�WR�DLG�WKH�UHDGHU
LQ�WKH�UHFRJQLWLRQ�WKDW�D�VXIILFLHQW�EDVH�RI�LQGXVWULDO�DQG�PDQXIDFWXULQJ�FDSDELOLWLHV�GRHV�H[LVW�WR
�����������������������������������������������������
���/HWWHU�IURP�/DNH�%DUUHWW��$FWLQJ�'LUHFWRU��2IILFH�RI�&LYLOLDQ�5DGLRDFWLYH�:DVWH�0DQDJHPHQW��WR�3RWHQWLDO�2IIHURUV�DQG
2WKHU�,QWHUHVWHG�3DUWLHV��GDWHG�6HSWHPEHU����������
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VXSSRUW�RXU�IXWXUH�WUDQVSRUWDWLRQ�DFTXLVLWLRQ�DQG�GHSOR\PHQW�QHHGV���7KLV�LQIRUPDWLRQ�LV�QRW�LQWHQGHG
WR�EH�D�FRPSUHKHQVLYH�DQDO\VLV�RI�LQGLYLGXDO�PDQXIDFWXUHUV·�FDSDELOLWLHV�RU�SRWHQWLDO�FRPSHWLQJ
UHTXLUHPHQWV��EXW�D�EULHI�VXPPDU\�RI�LQGXVWU\�FDSDELOLWLHV���7KH�'HSDUWPHQW�H[SHFWV�WKDW�LI�WKH
SURJUDP�FRQWLQXHV�WRZDUG�WKH�UHSRVLWRU\�OLFHQVLQJ�DQG�FRQVWUXFWLRQ�SKDVHV��WKDW�WKH�LQGXVWU\�ZLOO
UHVSRQG�WR�LQFUHDVLQJ�GHPDQG��DV�WKH�SRWHQWLDO�FDVN�PDUNHW�EHFRPHV�PRUH�RI�D�UHDOLW\���7KH
'HSDUWPHQW�EHOLHYHV�WKDW�LWV�DFTXLVLWLRQ�SODQ�SURYLGHV�VXIILFLHQW�WLPH�IRU�WKH�FDVN�DQG�HTXLSPHQW
YHQGRUV�DQG�PDQXIDFWXUHUV�WR�UHVSRQG�WR�WKLV�DQWLFLSDWHG�QHHG�

6RPH�FRPPHQWV�TXHVWLRQHG�WKH�YLDELOLW\�RI�WKH�3ODQ�DV�GHVFULEHG�DQG�UHFRPPHQGHG�WKDW�WKH
'HSDUWPHQW�VKRXOG�GHYHORS�FRQWLQJHQF\�SODQV�DQG�PDNH�WKHP�DYDLODEOH�IRU�UHYLHZ���7KH�'HSDUWPHQW
LV�DZDUH�RI�WKH�QHHG�WR�SURYLGH�DQG�PDLQWDLQ�DGHTXDWH�FRQWLQJHQF\�SODQV�IRU�WKLV�FULWLFDO�PLVVLRQ�QHHG�
7KH�DSSURDFK�RXWOLQHG�LQ�WKH�GUDIW�5)3��HQVXULQJ�WKDW�PRUH�WKDQ�RQH�56&�LV�DXWKRUL]HG�WR�SURFHHG
LQWR�3KDVHV�%�DQG�&�SURYLGHV�WKH�'HSDUWPHQW�FRQWLQJHQF\���7KHUH�ZRXOG�EH�FDSDEOH�SHUIRUPHUV
DYDLODEOH�LI�DQ�56&�LV�XQDEOH�WR�IXOILOO�LWV�FRQWUDFW���,Q�DGGLWLRQ��DV�DQ�RYHUDOO�FRQWLQJHQF\�PHDVXUH��WKH
'HSDUWPHQW�LQFOXGHG��DV�DQ�RSWLRQ�WKDW�FRXOG�EH�H[HUFLVHG�LI�QHFHVVDU\��UHVSRQVLELOLW\�IRU�ZDVWH
DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�VHUYLFHV��LQFOXGLQJ�DFTXLVLWLRQ�RI�WUDQVSRUWDWLRQ�HTXLSPHQW�ZLWKLQ�WKH
RYHUDOO�VFRSH�RI�LWV�UHFHQW�0DQDJHPHQW�DQG�2SHUDWLQJ�FRQWUDFWRU�VHOHFWHG�IRU�WKH�2&5:0�SURJUDP�

$�QXPEHU�RI�FRPPHQWV�VWUHVVHG�WKH�QHHG�WR�WUDQVSRUW�KLJK�EXUQ�XS�VSHQW�IXHO��VXJJHVWLQJ�WKDW�WKH
&RQWUDFW�KROGHUV�ZLOO�OLNHO\�RIIHU�WKLV�PDWHULDO�IRU�SLFNXS�EHIRUH�VRPH�RI�WKH�ROGHU�VSHQW�IXHO�
$GGLWLRQDOO\��FRPPHQWV�TXHVWLRQHG�WKH�'HSDUWPHQW·V�UHDGLQHVV�WR�SLFNXS�VSHQW�IXHO�GLUHFWO\�IURP�WKH
IXHO�SRROV�UDWKHU�WKDQ�VSHQW�IXHO�LQ�FDQLVWHUV�IURP�GU\�VWRUDJH�V\VWHPV���7KH�'HSDUWPHQW�LV�DZDUH�RI
WKH�JURZLQJ�QHHG�WR�DGGUHVV�WKH�WUDQVSRUW��KDQGOLQJ�DQG�SRVVLEOH�VWRUDJH�RI�KLJK�EXUQ�XS�VSHQW�IXHO�
7KH�'HSDUWPHQW�DOVR�DFNQRZOHGJHV�WKDW�FRQWUDFW�KROGHUV�PD\�SUHIHU�WR�KDYH�LW�SLFN�XS�KLJK�EXUQ�XS
VSHQW�IXHO�HDUO\�LQ�WKH�DFFHSWDQFH�VFKHGXOHV�UDWKHU�WKDQ�ROGHU�VSHQW�IXHO�WKDW�PD\�EH�LQ�DQ�RQ�VLWH�GU\
VWRUDJH���7KH�'HSDUWPHQW�ZLOO�ZRUN�ZLWK�WKH�FRQWUDFW�KROGHUV�WR�EHWWHU�FKDUDFWHUL]H�WUDQVSRUW�QHHGV
DQG�PDNH�WKH�QHFHVVDU\�WHFKQLFDO�GHWHUPLQDWLRQV�UHTXLUHG�WR�VXSSRUW�GHVLJQ�RI�WKH�ZDVWH�SDFNDJHV�
IXHO�KDQGOLQJ�EXLOGLQJ�DQG�RWKHU�UHSRVLWRU\�GLVSRVDO�LQWHUIDFHV�WKDW�PD\�EH�LPSDFWHG�E\�WKH�QHHG�WR
UHFHLYH�KLJKHU�EXUQ�XS�VSHQW�IXHO�GXULQJ�WKH�HDUO\�SKDVHV�RI�UHSRVLWRU\�RSHUDWLRQV���8QGHU�WKH�FXUUHQW
DFTXLVLWLRQ�3ODQ�GHVFULEHG�KHUHLQ��WKH�56&�ZRXOG�EH�UHVSRQVLEOH�IRU�SURYLGLQJ�WKH�UHTXLUHG�WUDQVSRUW
V\VWHPV��OLFHQVHG�E\�WKH�15&��WKDW�ZLOO�EH�VXLWDEOH�IRU�WUDQVSRUW�RI�WKH�VSHQW�IXHO��LQFOXGLQJ�WKDW�ZLWK
KLJKHU�EXUQ�XS��DQG�LQWHUIDFLQJ�ZLWK�WKH�FRQWUDFW�KROGHU
V�VSHQW�IXHO�SRRO���7KH�'HSDUWPHQW�ZLOO
SURYLGH�DGGLWLRQDO�HPSKDVLV�IRU�WKLV�VSHFLILF�UHTXLUHPHQW�LQ�VXEVHTXHQW�GUDIWV�RI�WKH�5)3�LQ�DQ�HIIRUW
WR�FKDUDFWHUL]H�WKH�VSHFLILF�VFKHGXOH�LPSDFW�UHODWHG�WR�GHYHORSPHQW�RI�QHZ�WUDQVSRUW�SDFNDJHV�WKDW
PD\�EH�UHTXLUHG���7KH�'HSDUWPHQW�ZLOO�UHO\�RQ�LQGXVWU\�WR�GHWHUPLQH�WKH�UHTXLUHG�FDSDELOLWLHV�RI�WKHLU
FDVN�V\VWHPV�UHODWLYH�WR�KLJK�EXUQ�XS�VSHQW�IXHO�DQG�GLUHFW�LQWHUIDFH�ZLWK�EDUH�IXHO�SRRO�RSHUDWLRQV�

6RPH�UHYLHZHUV�UHTXHVWHG�WKDW�WKH�'HSDUWPHQW�LQFRUSRUDWH�LQWR�LWV�3ODQ�WKH�VKXWGRZQ�UHDFWRU�SULRULW\
SURYLVLRQ��VHH����&)5�3DUW������$UWLFOH�9,�%�����E���LQ�WKH�6WDQGDUG�&RQWUDFW�WKDW�DOORZV�WKH
'HSDUWPHQW�WR�JUDQW�SULRULW\�WR�VKXWGRZQ�UHDFWRUV���7KH�'HSDUWPHQW�KDV�LQIRUPHG�FRQWUDFW�KROGHUV
WKDW�GXH�WR�OLPLWHG�DFFHSWDQFH�FDSDFLW\�DQG�HTXLW\�LVVXHV��LW�GRHV�QRW�SODQ�WR�SURYLGH�D�VKXWGRZQ
UHDFWRU�SULRULW\�DFFHSWDQFH��EXW�WKDW�WKH�FRQWUDFW�KROGHUV�VKRXOG�XWLOL]H�WKH�FRQWUDFW·V�GHOLYHU\
FRPPLWPHQW�VFKHGXOH�H[FKDQJH�SURYLVLRQV��ZKLFK�SHUPLW�FRQWUDFW�KROGHUV�WR�H[FKDQJH�SODFHV�LQ�WKH
TXHXH�VXEMHFW�WR�'2(·V�DSSURYDO��VHH�LG��$UWLFOH�9�(���
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4XHVWLRQV�ZHUH�UDLVHG�UHJDUGLQJ�WKH�'HSDUWPHQW·V�UROH�LQ�FRPPXQLFDWLQJ�ZLWK�WKH�SXEOLF�DQG
SRWHQWLDOO\�UHOLQTXLVKLQJ�RQH�RI�LWV�NH\�UHVSRQVLELOLWLHV�WR�WKH�56&V���$V�VWDWHG�LQ�6HFWLRQ�����RI�WKH
GUDIW�5)3���7KH�'2(�ZLOO�UHWDLQ�UHVSRQVLELOLW\�IRU�SROLF\�GHFLVLRQV��VWDNHKROGHU�UHODWLRQV��ILQDO�URXWH
VHOHFWLRQ��DQG�LPSOHPHQWLQJ�6HFWLRQ�����F��RI�WKH�1:3$���7KHVH�DFWLYLWLHV�ZLOO�QRW�EH�GHOHJDWHG�WR�WKH
56&�V�����7KH�'HSDUWPHQW�SODQV�WR�XVH�WKH�56&�WR�VXSSRUW�FRPPXQLFDWLRQ�DQG�RXWUHDFK�HIIRUWV�DV
VSHFLILHG�LQ�6HFWLRQ�������RI�WKH�5)3�

&RQWUDFW�KROGHUV�LQGLFDWHG�WKDW�WKHLU�HVWDEOLVKHG�UHODWLRQVKLSV�ZLWK�VWDWH�DQG�ORFDO�RIILFLDOV�LQ
WKHLU�VHUYLFH�DUHD�FRXOG�EH�EHQHILFLDO�WR�WKH�'HSDUWPHQW�LQ�LPSOHPHQWLQJ�LWV�QDWLRQDO�VSHQW�IXHO
WUDQVSRUWDWLRQ�SURJUDP����7KH�'HSDUWPHQW�UHFRJQL]HV�WKDW�WKH�XWLOLWLHV�KDYH�HVWDEOLVKHG
ZRUNLQJ�UHODWLRQVKLSV�LQ�WKHLU�DUHDV��DQG�LQ�LWV�HIIRUWV�WR�SURYLGH�VDIH��SUHGLFWDEOH�DQG�HIILFLHQW
WUDQVSRUWDWLRQ�RI�VSHQW�IXHO�ZLOO��ZKHUH�DSSURSULDWH��HQGHDYRU�WR�EXLOG�RQ�WKHVH�HVWDEOLVKHG
UHODWLRQVKLSV�

5HYLHZHUV�VWDWHG�WKDW�WKH�'HSDUWPHQW�VKRXOG�WDNH�DGYDQWDJH�RI�WKH�SULYDWH�LQGXVWU\�HIIRUWV�WR
OLFHQVH��DFTXLUH�WUDQVSRUWDWLRQ�HTXLSPHQW�IRU�DQG�VKLS�VSHQW�IXHO�WR�SULYDWH�VSHQW�IXHO�VWRUDJH
IDFLOLWLHV���6HYHUDO�IXUWKHU�VXJJHVWHG�WKDW�WKH�'HSDUWPHQW�VKRXOG�VHHN�RXW�WKHVH�RSSRUWXQLWLHV
WR�GHPRQVWUDWH�LWV�FDSDELOLWLHV�WR�SURYLGH�IRU�WKH�WUDLQLQJ�DQG�WUDQVSRUWDWLRQ�VHUYLFHV�WR
FRQWUDFW�KROGHUV�DQG�RWKHU�VWDNHKROGHUV���7KH�FRQVXOWDWLRQ�GUDIW�VWDWHG�WKDW�2&5:0�ZLOO
FRQWLQXH�WR�LQFRUSRUDWH�WKH�H[SHULHQFH�JDLQHG�WKURXJK�RWKHU�'HSDUWPHQWDO�WUDQVSRUWDWLRQ
DFWLYLWLHV�LQWR�LWV�SODQV�IRU�WUDQVSRUWDWLRQ�WR�DQG�ZDVWH�DFFHSWDQFH�IRU�D�)HGHUDO�UHSRVLWRU\���,Q
WKH�VDPH�PDQQHU��WKH�'HSDUWPHQW�ZLOO�VHHN�WR�EHQHILW�IURP�WKH�H[SHULHQFH�RI�WKH�SULYDWH
LQGXVWU\�WUDQVSRUWDWLRQ�HIIRUWV� ��

$�QXPEHU�RI�FRPPHQWV�ZHUH�VSHFLILFDOO\�GLUHFWHG�WR�WKH�FODULILFDWLRQ�RU�IXUWKHU�VSHFLILFDWLRQ�RI�56&
UHVSRQVLELOLWLHV�XQGHU�WKH�SURSRVHG�DFTXLVLWLRQ���7KHVH�LQFOXGHG�LWHPV�VXFK�DV�VHUYLFLQJ�SRWHQWLDO
SULYDWH�VWRUDJH�IDFLOLWLHV�DQG�DSSURSULDWH�HPSKDVLV�RQ�VSHFLILF�XWLOLW\�SODQW�RSHUDWLQJ�SURFHVVHV�DQG
SURFHGXUHV��7KHVH�ZLOO�EH�DGGUHVVHG�DIWHU�IXUWKHU�GLVFXVVLRQV�ZLWK�WKH�FRQWUDFW�KROGHUV�LQ�WKH
ILQDOL]DWLRQ�RI�WKH�5)3�
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$SSHQGL[�$�²�&DVN�6WDWXV�DQG�)DEULFDWLRQ�&DSDELOLWLHV

7KH�H[LVWLQJ�FRPPHUFLDO�GRPHVWLF�IOHHW�RI�VSHQW�QXFOHDU�IXHO�WUDQVSRUW�FDVNV�LV�VPDOO�EXW
DGHTXDWH�IRU�SUHVHQW�DQG�DQWLFLSDWHG�VKRUW�WHUP�VSHQW�QXFOHDU�IXHO�WUDQVSRUWDWLRQ
UHTXLUHPHQWV���,W�FRQVLVWV�RI�WUDQVSRUW�RQO\�WUXFN�FDVNV��WUDQVSRUW�RQO\�UDLO�FDVNV�DQG�GXDO�
SXUSRVH�FDVNV��ZKLFK�DUH�ODUJH�VWRUDJH�WUDQVSRUW�FDVNV�WKDW�DUH�VKLSSHG�E\�UDLO���7DEOHV�$��
DQG�$���VKRZ�WKH�WUDQVSRUW�RQO\�WUXFN�DQG�UDLO�FDVNV�FXUUHQWO\�DYDLODEOH���7DEOH�$���VKRZV
WKH�GXDO�SXUSRVH�FDVNV�FXUUHQWO\�DYDLODEOH�DQG�XQGHU�GHYHORSPHQW���7KLV�IOHHW�RI�GXDO�
SXUSRVH�FDVNV�LV�UHODWLYHO\�VPDOO��EXW�LV�UDSLGO\�LQFUHDVLQJ�WR�PHHW�XWLOLW\�QHHGV�IRU�GU\�FDVN
VWRUDJH�DW�UHDFWRU�VLWHV�

7KH�FDVN�PDQXIDFWXULQJ�FDSDELOLWLHV�LQ�WKH�86$�DQG�ZRUOGZLGH�DUH�H[SHFWHG�WR�EH�VXIILFLHQW
WR�PHHW�WKH�IXWXUH�QHHGV�RI�WKH�'HSDUWPHQW�RI�(QHUJ\��'2(��WR�WUDQVSRUW�VSHQW�IXHO�IURP
XWLOLW\�VLWHV�WR�D�IHGHUDO�UHSRVLWRU\���7ZR�86$�IDEULFDWRUV��FXUUHQWO\�IDEULFDWLQJ�ODUJH�FDVNV�
ZHUH�FRQWDFWHG�E\�'2(���7KUHH�RWKHU�86$�PDQXIDFWXUHUV�DQG�RQH�-DSDQHVH�ILUP
YROXQWHHUHG�LQIRUPDWLRQ�DERXW�WKHLU�FDVN�PDQXIDFWXULQJ�FDSDELOLWLHV���$�VXPPDU\�RI�WKH
LQIRUPDWLRQ�REWDLQHG�IURP�WKHVH�VL[�PDQXIDFWXUHUV�LV�SURYLGHG�LQ�7DEOH�$�����7KH�OLVW�RI
FDVN�PDQXIDFWXUHUV�LGHQWLILHG�KHUH�LV�QRW�H[KDXVWLYH���,W�LV�LQWHQGHG�WR�EH�D�UHSUHVHQWDWLYH
VDPSOLQJ�RI�SRWHQWLDO�FDVN�IDEULFDWRUV�

7KH�PDQXIDFWXULQJ�RUJDQL]DWLRQV�OLVWHG�LQ�7DEOH�$���DOO�KDYH�UHFHQW�H[SHULHQFH�IDEULFDWLQJ
FDVNV�DQG�FDVN�FRPSRQHQWV��H�J���FDQLVWHUV��WKDW�PHHW�1XFOHDU�5HJXODWRU\�&RPPLVVLRQ
�15&��UHTXLUHPHQWV���7KH\�DOO�UHSRUW�KDYLQJ�WKH�FDSDELOLW\�RI�SURGXFLQJ�DW�OHDVW����FDVNV�SHU
\HDU�IROORZLQJ�DQ�LQLWLDO�VWDUW�XS�RI�DERXW�VL[�PRQWKV���7KH�FRPELQHG�DQG�LQGLYLGXDO
H[SHULHQFHV�RI�WKHVH�FRPSDQLHV�DUH�H[WHQVLYH���$�IHZ�RI�WKH�UHFHQW�FDVN�IDEULFDWLRQ�DFWLYLWLHV
DUH�JLYHQ�LQ�7DEOH�$���IRU�LOOXVWUDWLRQ���6RPH�RI�WKH�H[SHULHQFH�OLVWHG�LV�UHODWHG�WR
FRQVWUXFWLRQ�RI�VWRUDJH�FDVNV��ZKLFK�DUH�VLPLODU�WR�WUDQVSRUW�DQG�GXDO�SXUSRVH��VWRUDJH�
WUDQVSRUW��FDVNV���7KHVH�FDVNV�PXVW�DOO�PHHW�DSSOLFDEOH�15&�UHTXLUHPHQWV�IRU�VWRUDJH�DQG
WUDQVSRUW�

,W�VKRXOG�EH�QRWHG�WKDW�WKH�UHSRUWHG�IDEULFDWLRQ�UDWH�IRU�FDVNV�LV�EDVHG�RQ�HVWLPDWHV�SURYLGHG
E\�PDQXIDFWXUHUV���$OWKRXJK�WKH�UDWHV�FODLPHG�KDYH�QRW�EHHQ�YHULILHG��WKH\�VHHP�UHDVRQDEOH�
5HFHQW�H[SHULHQFH�PD\�VXJJHVW�WKDW�D�UDWH�RI����SHU�\HDU�ZLWK�D�VL[�PRQWK�VWDUWXS�LV
RSWLPLVWLF���+RZHYHU��WKH�FLUFXPVWDQFHV�WKDW�VXUURXQG�UHFHQW�H[SHULHQFH�PXVW�EH�FRQVLGHUHG
LQ�WKLV�HYDOXDWLRQ���6RPH�IDFWRUV�WKDW�PD\�EULQJ�DERXW�RU�H[DFHUEDWH�GHOD\V�LQFOXGH�UHJXODWRU\
LVVXHV��GHOD\V�LQ�RUGHULQJ��DYDLODELOLW\�RI�VSHFLDOW\�PDWHULDOV��GHVLJQ�FKDQJHV�PDGH�WR
DFFRPPRGDWH�IDEULFDWLRQ�OLPLWDWLRQV��VL]H�RI�RUGHUV��DQG�FRPSHWLWLRQ�IRU�HTXLSPHQW�DQG
SHUVRQQHO�ZLWKLQ�D�IDEULFDWRU
V�IDFLOLW\���$V�PDQXIDFWXUHUV�DQG�WKHLU�FXVWRPHUV�JDLQ�PRUH
H[SHULHQFH�ZLWK�WKHVH�RUGHUV��LPSURYHPHQW�LQ�SURGXFWLRQ�UDWHV��RU�DW�OHDVW�WKH�HVWLPDWLRQ�RI
WKHVH�UDWHV�LV�DQWLFLSDWHG�

7KH�WZR�86$�FDVN�PDQXIDFWXUHUV�LQLWLDOO\�FRQWDFWHG�E\�'2(�ZHUH�3UHFLVLRQ�&RPSRQHQWV
&RUSRUDWLRQ��3&&���<RUN��3$��DQG�86�7RRO�DQG�'LH��3LWWVEXUJK��3$���7KH�WKUHH�86$
PDQXIDFWXUHUV�ZKR�YROXQWHHUHG�LQIRUPDWLRQ�ZHUH�,RQLFV��,QF��%ULGJHYLOOH��3$��1RRWHU
)DEULFDWRUV��,QF���6W��/RXLV��02��DQG�5DQRU��,QF���:HVWPLQVWHU��0$���+LWDFKL�=RVHQ�86$�
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/WG���ZKR�KDYH�RIILFHV�LQ�WKH�86$�DQG�PDQXIDFWXULQJ�IDFLOLWLHV�LQ�-DSDQ��DOVR�YROXQWHHUHG
LQIRUPDWLRQ�

3&&�KDV�IDEULFDWHG�FDVNV�IRU�WKH�1DYDO�1XFOHDU�3URSXOVLRQ�3URJUDP���7KH\�DOVR�IDEULFDWHG
WKH�KDOI�VFDOH�PRGHO�RI�WKH�*HQHUDO�$WRPLFV�*$���WUXFN�FDVN�IRU�'2(���3&&�UHFHQWO\
IDEULFDWHG�WKH�03�����FDVNV�IRU�7UDQVQXFOHDU�:HVW���7KH\�DUH�EXLOGLQJ�WKH�71����IRU
7UDQVQXFOHDU���3&&�LV�DOVR�IDEULFDWLQJ�WKH�71����DQG�71����PHWDO�VWRUDJH�FDVNV�IRU
7UDQVQXFOHDU���3&&�KDV�H[SDQGHG�LWV�FDSDELOLW\�WR�DGGUHVV�WKH�QHHGV�RI�GXDO�SXUSRVH
V\VWHPV���7KH\�HQWHUHG�LQWR�DQ�DJUHHPHQW�ZLWK�D�FDQLVWHU�IDEULFDWRU�WR�EXLOG�WKH�FDQLVWHUV
ZKLFK�KROG�WKH�VSHQW�IXHO�IRU�VWRUDJH�DQG�WUDQVSRUW���7KLV�JLYHV�WKHP�WKH�DELOLW\�WR�IDEULFDWH
DQ�HQWLUH�GXDO�SXUSRVH�V\VWHP���86�7RRO�	�'LH��,QF��KDV�IDEULFDWHG�IRXU�+,�67$5�GXDO�
SXUSRVH��VWRUDJH�WUDQVSRUW�FDVNV�IRU�+ROWHF�,QWHUQDWLRQDO���7KH\�KDYH�UHFHQWO\�ILQLVKHG
DQRWKHU�WKUHH�+,�67$5�����FDVNV�WKDW�DZDLW�GHOLYHU\���86�7RRO�	�'LH�FDQ�EXLOG�FDVNV�DQG
FDQLVWHUV����6HH�7DEOH�$���IRU�VXPPDULHV�RI�WKLV�LQIRUPDWLRQ�IRU�WKHVH�DQG�RWKHU
PDQXIDFWXUHUV��DORQJ�ZLWK�WKHLU�IDFLOLW\�FDSDELOLWLHV�DQG�ZRUNIRUFHV��

$OWKRXJK�WKH�GHPDQG�IRU�FDVN�PDQXIDFWXUH�LQ�WKH�8QLWHG�6WDWHV�KDV�QRW�EHHQ�JUHDW��LW�LV
LQFUHDVLQJ�WR�PHHW�WKH�LQFUHDVHG�GHPDQG�IRU�UHDFWRU�RQ�VLWH�GU\�VWRUDJH���7KH�GHPDQG�KDV
UHVXOWHG�LQ�UDSLG�GHYHORSPHQW�RI�DQ�DFWLYH�DQG�JURZLQJ�GXDO�SXUSRVH�FDVN�LQGXVWU\���7KH
PDQXIDFWXULQJ�FDSDELOLWLHV�RI�WKH�FXUUHQW�IDEULFDWRUV�ZRXOG�EH�VXIILFLHQW�WR�VDWLVI\�FXUUHQW
FDVN�QHHGV��6RPH�PDQXIDFWXUHUV�VDLG�WKH\�DUH�RSHUDWLQJ�EHORZ�WKHLU�PD[LPXP�FDSDFLWLHV�
)RU�H[DPSOH��3&&�LV�RSHUDWLQJ�DW�WZR�GDLO\�VKLIWV�ZLWK�����HPSOR\HHV���$W�WKHLU�SHDN�WKH\
RSHUDWHG�WKUHH�VKLIWV�ZLWK�DERXW�����HPSOR\HHV���7KH�PDQXIDFWXUHUV�FRQWDFWHG�DOO�EHOLHYH
WKH\�FDQ�SURGXFH�DQG�GHOLYHU�PRUH�WKDQ����FDVNV�SHU�\HDU��IROORZLQJ�D�VL[�PRQWK�OHDG�WLPH�
$OWKRXJK�WKH�SURGXFWLRQ�UDWHV�KDYH�QRW�EHHQ�YHULILHG��FXUUHQW�IDEULFDWLRQ�DFWLYLW\�ZLOO�RIIHU
RSSRUWXQLW\�WR�WHVW�PDQXIDFWXUHU
V�FODLPV���(YHQ�LI�SURGXFWLRQ�UDWHV�DUH�VRPHZKDW
RYHUVWDWHG��WKH�QXPEHU�RI�IDEULFDWRUV�DYDLODEOH�ZLOO�EH�DGHTXDWH�WR�PHHW�DQ\�IRUHVHHDEOH
VKLSSLQJ�QHHGV�

(XURSHDQ�DQG�$VLDQ�PDQXIDFWXUHUV�KDYH�DOVR�IDEULFDWHG�FDVNV�IRU�86$�FDVN�YHQGRUV���1$&
,QWHUQDWLRQDO�KDV�KDG�ILYH�RI�WKHLU�1$&�/:7�WUXFN�FDVNV�IDEULFDWHG�E\�(16$��D�6SDQLVK
PDQXIDFWXUHU��QRW�LQFOXGHG�LQ�7DEOH�$������7KUHH�QHZ�1$&�/:7�FDVNV�ZHUH�EXLOW�LQ�WKH
SDVW�HLJKWHHQ�PRQWKV�E\�+LWDFKL�=RVHQ���7KH\�ZHUH�GHOLYHUHG�E\�WKH�HQG�RI�'HFHPEHU������
$JDLQ��WKHUH�DUH�PDQ\�RYHUVHDV�PDQXIDFWXUHUV�QRW�LGHQWLILHG�KHUH�ZKR�ZRXOG�EH�ZLOOLQJ�DQG
DEOH�WR�RIIHU�WKHLU�VHUYLFHV�WR�VXSSO\�FDVNV�QHHGHG�WR�PHHW�86$�GHPDQGV�
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1$&�/:7 1$&�,QW
O � � <HV � 7KUHH�DGGLWLRQDO�FDVNV
ZHUH�IDEULFDWHG�E\
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GHOLYHUHG�WR�1$&�E\�WKH
'HFHPEHU������

1/,���� 1$&�,QW
O � � <HV � *UDQG�IDWKHUHG�&�RI�&�
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DXWKRUL]HG�
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QXFOHDU
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DSSOLFDWLRQ�IRU�15&
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$��

7DEOH�$��� &DVN�)DEULFDWRUV

1DPH
$GGUHVV
3KRQH
:HE6LWH

&DVNV
5HFHQWO\
%XLOW�IRU
86$

0DUNHW
�3DUWLDO
/LVW�

)DFLOLW\�6L]H
(PSOR\HHV
2WKHU�1RWHV

5HPDUNV

+LWDFKL�=RVHQ�86$�
/WG�
����7KLUG�$YH�����WK

IORRU
1HZ�<RUN��1<������
������������
ZZZ�KLWDFKL]RVHQ�FR�MS

!1$&�
/:7
!1XPHUR
XV�FDVNV
IRU�(XURSH
DQG�-DSDQ�

� �������VT��IW�
� ���HPSOR\HHV
� &DQ�IDE�FDVNV

DQG�FDQLVWHUV�

� 'HOLYHUHG���1$&�/:7V�E\
WKH�HQG�RI������

� %DVNHWV�DQG�FDQLVWHUV�IRU
71�DQG�1$&

� &DVNV�XVHG�LQ�$VLD�DQG
(XURSH�PHHW�WUDQVSRUW
UHJXODWLRQV�WKDW�DUH�VLPLODU
WR�15&�UHJXODWLRQV�

� )DEULFDWLRQ�IDFLOLWLHV�LQ
-DSDQ�

,RQLFV�,QF�
%ULGJHYLOOH�'LYLVLRQ
�����:DVKLQJWRQ�3LNH
%ULGJHYLOOH��3$������
������������
ZZZ�LRQLFV�FRP

!'2(
FDVNV
!1DY\
VSHQW��IXHO
FDVNV
!1$&
806

� ��������VT��IW
� ����HPSOR\HHV
� &DQ�IDE�FDVNV

DQG�FDQLVWHUV�

� 3URYLGHG�FDQLVWHUV������DQG
FRQFUHWH�VWRUDJH�FDVNV�����
IRU�1$&

� )DEULFDWLRQ�IDFLOLW\�LQ
&DQQRQVEXUJ��3$�

1RRWHU�)DEULFDWRUV�
,QF�
�����6�7KLUG�6W�
6W��/RXLV��02������
������������
ZZZ�QRRWHU�FRP

!0&2
!'2(
7UDQVXUDQL
F�ZDVWH
FDVNV

� ��������VT��IW
� ����HPSOR\HHV
� &DQ�IDE�FDVNV

DQG�FDQLVWHUV�

� 0XOWL�&DQLVWHU�2YHUSDFN
�0&2��SURWRW\SH�IRU
'2(�,1((/�

� )DEULFDWLRQ�IDFLOLW\�LQ�6W�
/RXLV��02�

3UHFLVLRQ�&RPSRQHQWV
&RUSRUDWLRQ��3&&�
3�2��%R[������
<RUN��3$������
������������
ZZZ�SFF�\RUN�FRP

!71���
!03����
!71���
!71���

� ��������VT��IW
� ����HPSOR\HHV
� &DQ�IDE�FDVNV

DQG�FDQLVWHUV�

� 'HOLYHUHG���RI���71���V�
7KH�UHPDLQLQJ���E\�-XQH

���

� 71����DQG�71����DUH
VWRUDJH�RQO\�FDVNV�

� )DEULFDWLRQ�IDFLOLWLHV�LQ
<RUN��3$�

5DQRU��,QF�
3�2��%R[����
%HOOD�'ULYH
:HVWPLQVWHU��0$
�����
������������
ZZZ�UDQRU�FRP

!71���
!*(�����
!18+2
06
FDQLVWHUV
!7UXSDFW
,,

� ��������VT��IW
� ����HPSOR\HHV
� &DQ�IDE�FDVNV

DQG�FDQLVWHUV�

� 7KH�71����LV�D�VWRUDJH�RQO\
FDVN�WKDW�LV�VLPLODU�WR�D�GXDO�
SXUSRVH�FDVN�

� 7KH�*(������GHOLYHUHG
�����

� 18+206�FDQLVWHUV�DUH
VWRUDJH�RQO\�



$��

� 7UXSDFW�,,�LV�D�SDFNDJLQJ�IRU
WUDQVXUDQLF�ZDVWH�

� )DEULFDWLRQ�IDFLOLW\�LQ
:HVWPLQVWHU��0$�

8�6��7RRO�	�'LH��,QF�
����%UDGGRFN�$YH�
3LWWVEXUJK��3$������
������������
ZZZ�XVWGQXFOHDU�FRP

+,�67$5 � ��������VT��IW
� ����HPSOR\HHV
� &DQ�IDE�FDVNV

DQG�FDQLVWHUV�

� 'HOLYHUHG���+,�67250
FDVNV����DGGLWLRQDO�EXLOW�LQ
�����

� )DEULFDWLRQ�IDFLOLW\�LQ
3LWWVEXUJK��3$�



B-1

$SSHQGL[�%���+LVWRU\�DQG�6WDWXV�RI�WKH�'HSDUWPHQWV�$FTXLVLWLRQ�DQG�'HSOR\PHQW�3ODQ

7KH�'HSDUWPHQW�LQLWLDWHG�GHYHORSPHQW�RI�LWV�SODQ�IRU�DFTXLVLWLRQ�DQG�GHSOR\PHQW�RI�ZDVWH
DFFHSWDQFH�FDSDELOLWLHV�LQ�0D\��������7KH�IROORZLQJ�VXPPDUL]HV�WKH�NH\�DFWLYLWLHV�WKDW�KDYH�EHHQ
FRPSOHWHG�WR�GDWH�

• 0D\�������5HTXHVW�IRU�([SUHVVLRQ�RI�,QWHUHVW��(2,��DQG�&RPPHQWV�LVVXHG���7KH�(2,�SURYLGHG
JHQHUDO�LQIRUPDWLRQ�RQ�WKH�SODQQHG�DFTXLVLWLRQ�SURFHVV�DQG�UHTXHVWHG�FRPPHQWV�RQ�VL[�VSHFLILF
LVVXHV�

• -XQH�������'UDIW�6WDWHPHQW�RI�:RUN��62:��DQG�FRQFHSW�RI�RSHUDWLRQ�LVVXHG�
• -XO\�������)LUVW�SUH�VROLFLWDWLRQ�FRQIHUHQFH�KHOG�����SHUVRQV�UHSUHVHQWLQJ����RUJDQL]DWLRQV

DWWHQGHG�
• 'HFHPEHU��������)LUVW�GUDIW�5)3�IRU�ZDVWH�DFFHSWDQFH�DQG�WUDQVSRUWDWLRQ�VHUYLFHV�IRU�SXEOLF

FRPPHQW�LVVXHG�
• )HEUXDU\�������6HFRQG�SUH�VROLFLWDWLRQ�FRQIHUHQFH�KHOG������SHUVRQV�UHSUHVHQWLQJ���

RUJDQL]DWLRQV�DWWHQGHG�
• 1RYHPEHU�������5HYLVHG�GUDIW�5)3�LVVXHG�
• 6HSWHPEHU�������6HFRQG�UHYLVHG�GUDIW�5)3�LVVXHG�

7KH�PXOWLSOH�GUDIWV�RI�WKH�5)3�UHIOHFW�PRGLILFDWLRQV�WKDW�ZHUH�PDGH�E\�WKH�'HSDUWPHQW�EDVHG�RQ
LQSXW�UHFHLYHG�IURP�YDULRXV�LQGXVWU\�UHSUHVHQWDWLYHV��JRYHUQPHQW�DQG�RWKHU�LQWHUHVWHG�SDUWLHV���7KHLU
LQSXWV�DGGUHVVHG�LVVXHV�LQFOXGLQJ�LQVWLWXWLRQDO�FRQFHUQV��URXWLQJ�GHFLVLRQV�DQG�UHVSRQVLELOLWLHV�
VFKHGXOLQJ��EXVLQHVV�DQG�ILQDQFLQJ�FRQFHUQV��ULVN�PDQDJHPHQW��DQG�PDQXIDFWXULQJ�DQG�RSHUDWLRQDO
ORJLVWLFV�

)XUWKHU�ZRUN�RQ�WKH�5)3�KDV�EHHQ�GHIHUUHG�XQWLO�D�VLWH�GHFLVLRQ�LV�ILQDOL]HG��,I�D�VLWLQJ�GHFLVLRQ�LV
UHDFKHG��WKH�'HSDUWPHQW�ZLOO�GHWHUPLQH�LI�IXUWKHU�FRPPHQW�DQG�UHYLVLRQ�RI�WKH�GUDIW�5)3�LV
QHFHVVDU\�














































































































































































































































































